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Lhe facts behind the biggest fact in the world 


The biggest material fact in the world today 
is American production—the ability of this nation, 
with only one-sixteenth of the world’s population, 
to produce more than a third of the world’s goods. 


Back of this capacity to produce are workers, 
management, plants, machinery, raw materials and 
capital. This is American Industry, increasing in 
power through the talents and resources of millions 
of people. 


Mass investment made mass production possible. 


American industry is owned by millions of stock- 
holders. They share the risks and rewards of stock 
ownership .. .in the automotive, steel, chemical, 
transportation, textile and mining fields . . . in all 
the enterprises that make up American industry. 


As stockholders, they require a convenient, ready 
market of wide scope, such as the New York Stock 
Exchange provides. Without adequate markets, 
countless investors might have never put their sur- 
plus money to productive use, leaving unrealized 


- the biggest fact in the world today. 
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ae Selling under $5 _ 


NDS 
NO PREFERRED STOCK 
COMMON STOCK ONLY 
Approximately 


9% YIELD 


One of the leaders in the Furniture Industry. 
Financially strong. Largest backlog of orders 
in its history, since inception 44 years ago. 
Descriptive details on request. 


WEBER-MILLICAN CO. 


Members Nat’l Ass’n of Securities Dealers 
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Revise Your Investments 





4efore Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 
able to appraise accurately the effects of current and prospective developments 


on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


paired and replace them with others which face more promising prospects. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL WorLpD RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 48 years, through booms and ae- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the - 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 


better investment results. 


(J Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor." 


CO |! enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(1 Income (0 Capital Enhancement C0 Safety 


It is understood that | incur no obligation by this request. 
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Earnings Trends Running 
In Railroads’ Favor 


Traffic prospects assure carriers of a high level of 


profits for next year despite higher wages and other 


costs. EPT would affect rails less than most groups 


| pees agen of the past several 
weeks have placed renewed 
market emphasis on the relative posi- 
tion of various industries under war 
or semi-war conditions. This has 
tended to bolster investor interest in 
railroad shares, for rail carriers oc- 
cupy a relatively favorable position 
in wartime. The nation’s transporta- 
tion needs grow enormously in both 
the freight and passenger classifica- 
tions, and the railroads obtain a 
larger share of the expanded total 
since much of the added business— 
for instance, troop movements and 
shipments of heavy war materiel such 
as tanks—is not well adapted to other 
modes of shipment. 

From 1942 through 1945, the rail- 
roads actually showed a profit on 
passenger operations even after de- 
ducting losses from head-end business 
(mail, express, baggage and milk). 
This was in sharp contrast with the 
six previous years, when passenger 
service as a whole produced net rail- 
way operating deficits varying from 
$226 million to $262 million, and 
with the four postwar years which 
saw passenger service deficits grow 
steadily to the level of $649.3 million 
in 1949. Short of an all-out war, it 
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seems unlikely that this division can 
be made to pay its way, but the loss 
should be materially less next year. 

Unlike many manufacturing indus- 
tries, the railroads suffer little inter- 
ference with their normal operating 
procedures and of course no change 
whatever in the nature of their busi- 
ness. Their essential status gives them 
high priority in the allocation of 
scarce materials; already the NPA 
has ordered 310,000 tons of steel to 
be set aside each month during the 
first quarter of 1951 for freight car 
construction. Finally, the rails are 
much less vulnerable than are other 
groups to the excess profits taxes 
which are likely to be imposed. 

Thus far during 1950, the railroads 
have shown substantial improvement 
earningswise over the subnormal re- 
sults for 1949. Net income of the 
Class I roads for the first nine months 
amounted to $465 million against 
$279 million for the same period of 
1949 and $438 million for the full 
year. Profits for August and Sep- 
tember were even above the compar- 
able 1948 levels, and this favorable 
comparison will continue to prevail 
for the balance of the year. 

The chances are that the postwar 


earnings peak of $698 million estab- 
lished in 1948 would be closely ap- 
proached this year if a mere seasonal 
projection of recent earnings rates 
were to be witnessed. This will not 
happen, however. On the one hand, 
it is likely that some provision will 
have to be made late in the year for 
higher wages to yard employes, but 
far outweighing this factor is the ef- 
fect of retroactive mail payments. Al- 
though these will not actually be re- 
ceived until early next year, some 
roads took them partially into ac- 
count in September and others will 
probably follow suit during the re- 
mainder of the year. With the aid 
of these payments, there seems little 
doubt that 1948 profits will be sur- 
passed in 1950. 

The retroactive mail payments 
cover the period from February 19, 
1947 through the end of this year 
and are thus non-recurring. They 
are expected to amount to around 
$160 million before income taxes. 
But it is anticipated that a permanent 
increase in mail pay will be granted 
which, while smaller on an annual 
basis, will be decidedly helpful. 

Last month, 15 non-operating 
unions requested wage increases of 25 
cents an hour which they estimated 
would cost the roads $400 million an- 
nually; railroad spokesmen claimed 
the amount in question would be $525 
million. In addition, operating em- 
ployes have made various wage and 
non-wage demands which will also 
be expensive, if granted in full; the 
railroads place the full cost of cur- 
rent and imminent wage demands at 
around $1 billion annually. How- 
ever, there is no chance whatever 
that the carriers will have to make 
any such concession; wage negotia- 
tions will undoubtedly produce some 
increases, but nothing like the sums 
demanded. 


Rate Situation 


The railroads have indicated that 
substantial wage increases will re- 
quire a further boost in freight and 
passenger rates. Some months ago, 
such a suggestion would have met 
with considerable opposition from the 
ICC as tending to divert more traffic 
to competing transportation agencies 
and thus to defeat its own purpose. 
It is extremely doubtful that this 
agency would look with favor on any 
substantial boost even under current 
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and prospective conditions, but no 
substantial boost will be necessary. 
At present traffic levels, a freight 
rate increase of less than five per cent 
should cover the probable rise in 
labor costs, and a still smaller boost 
should be adequate next year since 
the volume of traffic is expected to 
rise, automatically raising net income. 

There are two reasons for the im- 
provement in earning power wit- 


nessed in the first nine months of 
1950. Passenger traffic and revenues 
were down, but freight business (as 
measured by carloadings) rose 2.5 
per cent and higher average rates per- 
mitted an increase of 3.8 per cent in 
total operating revenues. At the 
same time, operating expenses fell by 
1.8 per cent, permitting a reduction 
in the operating ratio to 76.36 per 
cent from 80.73 per cent. Net railway 


operating income accordingly gained 
by 37.2 per cent and net incorhe by 
66.7 per cent. 

The ratio of maintenance charges 
to operating revenues declined in 
most instances due to the unusually 
heavy charges for this purpose made 
during the first eight months of 1949, 
before adoption of the 40-hour week 
for non-operating employes. A simi- 

Please turn to page 27 





Build Your Own Investment Fund 


—A $25,000 Portfolio 


Designed to provide a liberal income and protection against 


inflationary trends, the final program in this series yields 


5.5 per cent with good long term growth potentialities 


By Ralph E. Bach 


he purpose of this series of in- 

vestment programs has been to 
help the investor formulate his own 
diversified portfolio which will not 
only provide him with a liberal re- 
turn on his capital but, equally im- 
portant, will enable him to obtain 
some protection against a further de- 
cline in the purchasing power of the 
dollar. 

As pointed out in the first article, 
it is not necessary for the investor to 
have large resources in order to de- 
velop a sound well diversified pro- 
gram with sufficient flexibility to be 
adapted to changing conditions. Good 
results both from the standpoint of 
income and capital growth over the 
longer term should not be difficult to 
attain provided that discrimination 
has been used in making the original 
selections and the portfolio is super- 
vised continuously thereafter. 

The final program in this series is 
for the investment of $25,000, divided 
about one-third between investment 
grade preferred stocks and two-thirds 
sound common equities representing 
a wide diversification among progres- 
sive industries. No bonds have been 
included because yields on the high- 
est grade issues are generally unat- 
tractive in relation to the more gen- 
erous returns available on numerous 
investment grade preferred issues 
which, from a practical standpoint, 
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provide almost equally as good pro- 
tection of invested capital. Then, too, 
it is presumed that the investor has 
already made provision for emerg- 
ency reserves in the form of Govern- 
ment bonds and “dollar” savings. 
All of the common stocks included 
in the portfolio represent long estab- 
lished leaders in their respective fields 
and have demonstrated their ability 
to earn and pay dividends under all 
sorts of conditions. Five of the ten 
common stocks are rated A and the 
balance B+. Dividends have been 
paid continuously in every year since 
1885 by Consolidated Edison, since 
1900 by Bristol-Myers and Union 
Pacific, 1905 by American Tobacco, 
1912 by Standard Oil of California 
and Woolworth, 1927 by Sunshine 


Biscuit and Freeport Sulphur, 1930 
by National Steel and 1935 by West- 
inghouse Electric. 

The records of these companies, 
the nature of the industries and the 
caliber of the respective managements 
provide strong assurance that further 
growth should be witnessed in the 
years ahead. Conditions change, how- 
ever, and subsequent developments 
might make one or more of these 
issues less desirable for holding. That 
is why it is so important to main- 
tain close supervision over one’s in- 
vestments, for regardless of the at- 
traction of any security at a given 
time, new inventions or industrial 
techniques or other factors may sub- 
sequently impair its position. The 
wide diversification among progres- 
sive industries will tend to safeguard 
capital against unforeseen develop- 
ments of an adverse nature; with 
proper supervision, long term results 
should be most satisfactory. 

For a portfolio comprising issues 
of the quality represented here, the 
over-all yield of 5.5 per cent appears 
quite attractive. In addition to a lib- 
eral return the program provides an 
effective hedge against inflationary in- 
fluences and the shrinking value of 
the dollar. 


A Balanced Program for Investment of $25,000 





Amount Issue Price Cost Income 
20 shares Household Finance 334% pfd........ 98 $1,960 $75.00 
75 shares Norfolk & West. 4% ($25 par) pfd... 26 1,950 75.00 
20 shares Ohio Edison 3.90% pfd.............. 97 1,940 78.00 
20 shares Standard Brands $3.50 pfd........... 92 1,840 70.00 
25 shares American Tobacco ................. 66 1,650 100.00 
60 shares Brintolaiilyers. .............2.cs0esoe 26 1,560 96.00 
60 shares Consolidated Edison ............... 30 1,800 120.00 
20 shares Freeport Sulphur .................. 75 1,500 100.00 
40 shares WMatiomsl Bteel ........ 0025. sewas. 48 1,920 120.00 
30 shares Sunshine Biscuit ................... 56 1,680 120.00 
25 shares Standard Oil of California.......... 75 1,875 125.00 
20 shasveh “len Pee ow 95 1,900 100.00 
50 shares Westinghouse Electric ............. 33 1,650 100.00 
40 shares “Wott oon5 den nico nnd cecaccwin 45 1,800 100.00 

$25,025 $1,379.00 
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Better Outlook for Bristol-Myers 


Company's business has undergone considerable im- 


provement in recent months. Earnings are running sub- 


stantially ahead of 1949 and further gains are foreseen 


I recent months, Bristol-Myers has 
shown definite improvement over 
its performance in 1949. Quarterly 
income has made successive gains 
over last year in each of the three 
reporting periods of 1950 and total 
profits for the nine months ended 
September 30 were well above net in- 
come earned in the full year 1949, 

Several specific reasons have con- 
tributed to the upturn, with all divi- 
sions of operations having enjoyed 
better conditions this year than last. 

Penicillin prices finally have stab- 
ilized after dropping steadily during 
the past few years and Bristol-Myers, 
as a leading producer, has benefited 
accordingly. Average prices of peni- 
cillin in bulk touched bottom with 
quotations receding below three cents 
per 100,000 units early this year and 
since have recovered to current quo- 
tations of approximately four and 
one-half cents. 


Output Doubled 


Better demand for anti-biotics in 
the past several months has been re- 
sponsible for the price improvement. 
Domestic purchasers have taken con- 
siderably larger quantities and ex- 
ports also have mounted. Output thus 
far in 1950 has been about double 
the 1949 rate and with the better 
price picture prevailing, sales rev- 
enues should show even greater in- 
creases. 

Keeping abreast of the trend, Bris- 
tol-Myers is building new facilities 
for penicillin production. Bristol 
Laboratories, Bristol-Myers’ ethical 
drug subsidiary, has scheduled an 
outlay of $2.5 million to lift capacity. 

Revenues of the proprietary divi- 
sion have gained moderately over 1949 
and profits from sales of such prod- 
ucts as Vitalis, Ipana, Mum and 
Trushay have been about the same as 
in 1949. Despite some cost increases, 
the company did not lift prices until 
late last month when an increase of 
approximately five per cent on vir- 
tually all items was instituted. 

Promotion costs of Resistab, Bris- 
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tol-Myers’ anti-histamine, have re- 
ceded from the abnormal levels neces- 
sary to its introduction late last year 


and early in 1950. With these ex- 
penses out of the way and anti-hista- 
mines satisfactorily established as a 
regular item in consumers’ medicine 
cabinets, Resistab no longer is caus- 
ing a drain on company revenues. A 
seasonal product, Resistab should lift 
income during the fall and winter 
months and help out results for the 
fourth quarter, characteristically the 
poorest income period of the year. 





Bristol-Myers 

Sales Earned 

(Mil- Per *Divi- Price Range 
Year lions) Share  dends High Low 
Roe ss. Se er A ws avsncsicn 
a) oe ee ey ere 
1937.. 15.5 261 $1.30 23%4—14 
1938.. 148 1.62 1.20 21%4—14 
1939.. 16.0 1.74 1.20  26%—20% 
1940.. 17.6 1.86 1.27 267%4—19 
194]... 2ee 1B, 12 2254—19 
1942.. 247 1.79 0.95 21%—15 
1943.. 28.7 2.01 0.95 22%4—18% 
1944.. 345 183 1.00 263%4—20% 
1945.. 37.1 1.71 112% 40 —25 
1946.. 478 490 240 70 —35Y% 
1947.. 44.7 2.66 1.90 63 —30% 
1948.. 45.3 2.94 1.60 37Y4—25% 
1949.. 43.0 1.78 1.60 33 —25% 
Nine months ended September 30: 
oe 2” . ree ee 
1950.. N.R. 2.14 a$1.60 2934—23% 





*Has paid dividends in every year since 1900. 
a—Paid or declared to November 15. b—To No- 


vember 15. N.R.—Not reported. 


Sun Tube, a subsidiary which 
manufactures radio condenser shells 
and collapsible tubes for toothpaste 
and similar items, is headed toward 


a banner year. Stepped-up produc- 
tion by the radio and television in- 
dustry has caused a marked upturn 
in sales and Sun has benefited from 
the radio-TV boom. 

Buying in anticipation of restric- 
tions on aluminum and zinc for de- 
fense purposes appears to have played 
some part in recent results of Sun 
Tube. Both metals are vitally needed 
in any armament program, a situa- 
tion which has probably led to some 
inventory purchasing by users who 
would have low defense priorities. 

Sun’s own position with respect to 
zinc and aluminum are satisfactory. 
inventories are large enough to carry 
operations through the remainder of 
this year and into the first quarter 
of 1951. For this division, the sales 
outlook is very strong, although the 
availability of raw materials may be- 
come a problem in coming months. 


Brush Making Affected 


Rubberset, Bristol's brush making 
enterprise, also has been affected by 
war developments. Most bristles 
used come from China, and the un- 
settlement in the Far East has 
prompted an advance in the prices 
while also acting as a spur on de- 
mand. 

To compensate for increased costs, 
Rubberset has boosted prices twice in 
1950. Brush quotations have been 
raised about ten per cent to cover 
the 10 to 20 per cent rise in bristles 
and other materials. 

All these factors have contributed 
to Bristol’s better sales and earnings 
picture. Revenues for the six months 
ended June 30 amounted to $24.7 
million, 12 per cent over the similar 
period of 1949, and comparisons are 
expected to show further improve- 
ment in the latter half.of this year. 

Earnings should approach the 
$2.80 per common share level, a gain 
of more than 55 per cent from 1949 
net, amply covering current dividend 
payments of 40 cents quarterly. 

Despite the upturn in the fortunes 
of Bristol-Myers, at 26 the company’s 
common stock is being traded within 
three points of its low for the past 
six years, and affords a yield of about 
6.1 per cent. 
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Cigarette Shares 





Liberal Yields From 


Although leaf costs are expected to remain at high 


levels, prospective earnings should be sufficient 


to permit continuation of present dividend rates 


he shares of the leading cigarette 

companies have been laggard 
market performers for some time. As 
a result, the composite price of the 
equities of the five major cigarette 
companies is approximately 26 per 
cent under the aggregate of the 1946 
highs of these issues, although the 
Dow-Jones industrial average now is 
about eight per cent above its 1946 
high. The explanation for this lack- 
lustre performance may be found by 
comparing the present situation with 
that which existed after World War 
I. In the earlier postwar period, the 
cigarette producers were the bene- 
ficiaries of lower tobacco costs and 
were thus in a favorable position to 
expand their sales, particularly to the 
largely untapped women’s market. 


Leaf Prices 


Today, prices of tobacco leaf 
(which accounts for about 75 per cent 
of the industry’s manufacturing 
costs) are held at inflexibly high 
levels by Government price supports 
and acreage controls, after skyrocket- 
ing far above prewar quotations. In 
1949, for example, the average prices 
paid by American Tobacco Company 
for its cigarette grades of flue-cured 
and burley tobacco were 139 per cent 
and 129 per cent, respectively, above 
1940 prices and the trend is toward 
still higher leaf costs. 

Cigarette price increases, on the 
other hand, have failed to keep pace 
with tobacco costs and thus profit 
margins in the industry are currently 
much narrower than in former years. 
And while the industry can look for- 
ward to a continuation of the long 
term upward trend in cigarette con- 
sumption, the large proportion of the 
adult population — both male and 
female—that has already acquired the 
smoking habit suggests that further 
growth is likely to be moderate. 

About 18 months are required to 
age tobacco leaf properly and since 
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Lorillard 


crop conditions are highly variable, 
the industry normally has maintained 
large inventories. In order to finance 
leaf purchases at high postwar prices, 
the cigarette makers have been 
obliged to go into debt to a consider- 
able extent. As a consequence, the 
leading companies are today paying 
out in dividends from 50 to 70 per 
cent of earnings compared with much 
higher ratios in the typical prewar 
year. Moreover, until outstanding 
debt has been reduced to more mod- 
erate proportions, payments are likely 
to remain on the conservative side. 
Proponents of a lower excise tax 
on the so-called economy brands of 
cigarettes again brought this issue to 
the fore at the last session of Con- 
gress and this time a bill providing 
for a graduated Federal tax was de- 


feated by a mere one-vote margin in 
the House Ways and Means Com- 
mittee. Although there seems little 
doubt that both the Treasury and the 
nation’s farmers would stand to lose 
considerable income from passage of 
a measure of this type, the matter is 
by no means resolved and it remains 
a distinctly unfavorable possibility in- 
sofar as the leading cigarette brands 
are concerned. 

The long size cigarette versus the 
regular length type is another burn- 
ing question within the industry. The 
extra length smokes now account for 
only about seven per cent of the mar- 
ket but it is estimated that sales of 
long cigarettes rose three times faster 
than regular length types between 
1943 and 1949. This has forced each 
of the leading producers to offer an 
extra length brand even though profit 
margins are substantially less than on 
the customary types. Since it can rea- 
sonably be assumed that a fair share 
of the purchasers of king size brands 
are drawn from smokers who previ- 
ously used one of the standard brands, 
a continued swing to the long smokes 
would probably reduce over-all earn- 
ing power of the major tobacco. com- 
panies. 

The Pall Mail brand produced by 
an American Tobacco Company sub- 
sidiary far and away leads the king 
size field, holding sixth place in 
sales ranking of all types of cigarettes. 
Including the company’s biggest seller 
(Lucky Strike) and another extra 
length brand (Herbert Tareyton), 
this gives American three brands 
among the top ten. 

Less serious from the longer term 
point of view is the above-average in- 
crease in sales registered by the 
smaller tobacco companies in 1949, 
when the three top brands were ex- 
periencing a downturn in unit vol- 
ume. Good showings by certain of 
the lesser known brands are appar- 
ently continuing again this year, but 
the well entrenched positions of the 


Highlights of the Tobacco Shares 


7————Earned Per Share———, 


(Millions) c—Annual—,_ -Nine Mos.— Divi- Recent 
: 1948 1949 1948 1949 1949 1950 dends Price *Yield 
American Tobacco.. $873.5 $859.0 $7.58 $7.90 $5.88 $5.31 $4.00 66 61% 
Liggett & Myers... 556.5 557.7 886 7.19 5.47 5.46 5.00 79 6.3 
ae 140.3 153.5 al aaa 1.99 2.02 185 % #4 
Philip Morris ...... a228.4 a255.8 a5.84 a7.26 3.81 b4.00 350 5S G3 
Reynolds Tob. “B”. 724.9 746.3 3.26 3.75 ada @a8 200 6 UH COS 





*Based on 1949 payments or current indicated annual rate. 
following year. b—Six months ended September 30. 


a—-Fiscal year ended March 31 of 
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major companies are not likely to suf- 
fer any permanent impairment. 

On the more favorable side, there 
is little likelihood of additional financ- 
ing by such companies as American 
Tobacco and Liggett & Myers over 
the foreseeable future and postwar 
capital improvements have been virtu- 
ally completed by both concerns. 
Philip Morris, which has been show- 
ing the widest gains in sales and earn- 
ings of the “Big Five” companies, 


recently announced an $11 million 
program for expansion of its produc- 
tion facilities. 

An increase of 22 cents per thou- 
sand in the price of cigarettes, effec- 
tive toward the end of last July, will 
help offset higher advertising costs 
and a larger-than-expected rise in 
prices of this year’s crop of flue-cured 
tobacco. However, 1950 earnings of 
the major companies, with the excep- 
tion of Philip Morris, are unlikely to 


vary greatly from last year’s results. 
Inasmuch as many other industrial 
groups will show spectacular earnings 
gains this year, substantial price ap- 
preciation is not indicated for the 
tobacco shares. But dividend pay- 
ments appear relatively well secured 
despite prospects for an excess prof- 
its tax, and yields of around six per 
cent from leaders in a depression- 
resistant industry are attractive for 
the income-minded investor. 





Alcohol Makers Out Of Slump 


Expansion in synthetic rubber output has resulted in 


a demand for alcohol far outrunning the supply. This 


has permitted prices to recover to a profitable level 


| ate of industrial alcohol are ex- 
tremely volatile. The various 
types of alcohol compete with each 
other, and all in turn suffer varying 
degrees of competition from other 
solvents. The product can be made 
from a number of different raw ma- 
terials whose availability and prices 
show sharp fluctuations. Substantial 
amounts of alcohol are made by sev- 
eral large enterprises which normally 
consume the bulk of their own output, 
but which may enter the commercial 
market at times. From a level of 98 
cents a gallon in mid-1947, quotations 
for specially denatured alcohol plum- 
meted to 24 cents in early 1949, with 
drastic effect on the earnings of the 
leading interests in the field. 

Some price recovery occurred in 
the middle of last year, and this trend 
has been extended to a spectacular 
degree in 1950. The leading factor 
in the latest advance has been the 
prospective reactivation of synthetic 
rubber plants which were not needed 
after World War II ended. This 
move will vastly increase require- 
ments of butadiene, one of the two 
major ingredients in synthetic rub- 
ber; butadiene, in turn, requires al- 
cohol. Prices of the latter are now 
almost triple those prevailing early 
this year. 

During the last war, a_ similar 
alcohol shortage took place. The 
problem was solved at that time by 
diverting capacity of distillers to the 
production of industrial alcohol. The 
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same procedure is to be followed now, 
but other sources will be tapped as 
well. The RFC has contracted to 
buy 112 million gallons from France, 
with 10.5 millions to be delivered in 
December and January at 42.5 cents 
a gallon and the balance later next 
year at 48.5 cents. In addition, dis- 
tillers will supply four million gallons 
this month and six million in Decem- 
ber, at prices somewhere between 80 
and 90 cents a gallon, depending on 
the raw material used. 

Between now and the end of 1951, 
it is anticipated that the stepped-up 
synthetic rubber program will require 
135 to 150 million gallons of alcohol. 
Distillers will probably have to make 
up the difference between these 
amounts and the supplies already 
contracted for from France, since it 
is not considered likely that the nor- 
mal producers of industrial alcohol 
will be able to spare any appreciable 
amounts for the program—an indica- 
tion of how greatly other demands 
have grown fer a product whose po- 
tential output capacity was consid- 
ered excessive not many months ago. 

Alcohol has a multitude of uses. 
In peacetime it is most important in 
chemical conversion processes, par- 
ticularly in production of acetalde- 
hyde used in making rayon. It is 
one of the leading solvents, and as 
such is badly needed in wartime in 
production of explosives. Tetra- 
ethyl lead used in high-octane avia- 
tion gasoline also requires alcohol. 


Finally, the product is widely used 
as an anti-freeze, though ethylene 
glycol has moved in on this market 
to a considerable extent. 

The probabilities favor increasing 
expansion in alcohol requirements for 
synthetic rubber, smokeless powder 
and many other war-related uses as 
well as for usual civilian applications. 
This prospect has favorable implica- 
tions for industrial alcohol producers 
such as Commercial Solvents, Pub- 
licker Industries and U. S. Industrial 
Chemicals and also, over the medium 
term at least, for distillers. The lat- 
ter would naturally prefer to turn out 
whisky and other liquors rather than 
denatured alcohol since profit mar- 
gins on their regular business are 
larger, but some have excess capacity 
not being used at present and the 
new business will therefore represent 
an addition to the total rather than 
a diversion of facilities from one prod- 
uct to a less profitable alternate. If 
all-out war develops, however, dis- 
tilling operations may have to give 
way one hundred per cent to indus- 
trial alcohol production, as was the 
case during World War II. 

All three of the companies men- 
tioned above have lessened their de- 
pendence on alcohol over the past 
decade, but still derive an important 
part of revenues from this division. 
Publicker now ranks as one of the 
leading distillers and also produces 
industrial chemicals other than alco- 
hol. Commercial Solvents is well 
represented in the fertilizer, insecti- 
cide and pharmaceutical fields; USI 
is in much the same position except 
that it depends somewhat more heav- 
ily on alcohol than does Commercial 
Solvents, and does a substantial busi- 
ness in natural and synthetic resins 
and essential oils. All three enter- 
prises make anti-freeze. 








News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 


American Brake Shoe B+ 

Stock is one of the best sitwated in 
the cyclical railroad equipment indus- 
try; recent price, 39. (Pd. $1.50 
thus far in 1950; pd. 1949, $2.) Com- 
pany’s orders have risen to $27.5 mil- 
lion from the 1949 year-end backlog 
of $13.5 million. Shipments in the 
final quarter are expected to reach 
the record rate set in World War II. 
While railroad equipment buying ac- 
counted for a substantial part of the 
increase, orders were also received 
from the automotive, petroleum, 
chemical and other industries, which 
normally take nearly 50 per cent of 
sales. Earnings for the first nine 
montlis were equal to $3.28 per share 
compared with $2.84 in the similar 
period last year. 


American Sumatra Tobacco B 

Principal appeal of this relatively 
stable market performer is the liberal 
return afforded; price, 20. (Pays 50c 
qu.) Sales declined 17 per cent in 
the fiscal year ended July 31 and per 
share earnings dropped to $2.25 in 
comparison with $4.27 a year earlier. 
Tobacco prices were adversely affect- 
ed by a slump in the cigar business 
in the first half of 1950 as well as by 
large inventories in the hands of man- 
ufacturers and imports from the is- 
land of Sumatra. Also, the cost of 
raising the poor quality 1949 crop 
was higher than in the previous year. 
The 1950 tobacco crop had better 
growing conditions and the manage- 
ment considers current sales pros- 
pects as favorable. 


Bigelow-Sanford B 

Now selling around 28, stock is a 
business cycle issue. (Pd. or decl. 
$3 incl. 60c ext. thus far in 1950; pd. 
1949, $2.40.) A $9 million improve- 
ment and expansion program de- 
signed for greater efficiency and ca- 
pacity will get underway in 1951 with 
an expenditure of $3 million; the re- 
maining $6 million to be spread over 
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the following two years. The $3 mil- 
lion average annual expenditure on 
this program is the same rate spent in 
each of the last three years on plant 
modernization. A new product re- 
search (with emphasis on synthetic 
yarns) and development laboratory 
will be started next spring at Thomp- 
sonville, Conn. Company plans to 
use greater amounts of synthetic 
fibres, thus depending less on high- 
priced raw wool. Earnings for the 
first nine months were $5.89 per 
share vs. $2.05 for the same period 
last year. (Also FW, June 14.) 


Budd Company C+ 

A low price-earnings ratio reflects 
uncertainties in the automotive pic- 
ture; price, 16. (Decl. $1.50 thus 
far in 1950; pd. 1949, 70c.) Earn- 
ings in the first nine months of 1950 
climbed to $4.71 a share in compari- 
son with $3.10 a year ago. Greater 
operating efficiency permitted im- 
provement in the ratio of net profit 
to sales, which equaled 4.2 per cent 
in 1948, 6.6 per cent in 1949 and 7.8 
per cent in the January-September 
period of 1950. Automotive busi- 
ness still provides about 82 per cent 
of Budd’s sales although the com- 
pany’s self-propelled stainless steel 
diesel trains are believed to have 
good potentialities for use in passen- 
ger branch line service. Dividend 
payments averaged only 15 per cent 
of earnings in 1947-1949 but have 
been increased twice this year. 


Cleveland Electric Illuminating B+ 

This good grade utility provides a 
liberal return and may be held for 
income ; recent price, 42. (Pays 60c 
qu.) Company will commence con- 
struction next.year of its $100 million 
Eastlake plant on Lake Erie, east of 
Cleveland. The first generator will 
be installed late in 1951 and the sec- 
ond will go into service by the middle 
of 1953. In time this plant will have 
a capacity of one million kw and by 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


1953 the entire system will have in- 
creased its generating capacity to 
1.384 million kw, a 72 per cent post- 
war increase and a 100 per cent ex- 
pansion since 1940, Earnings have 
continued their upward trend and 
continuation of the present dividend 
rate is expected even allowing for 
the increased corporate tax rate. 
(Also FW, Aug 9.) 


Consolidated Edison A 

At 30 this good grade utility has 
attraction for income. (Pays 50c qu.) 
In increasing quarterly dividend rate 
from 40 cents to 50 cents per share, 
company has now joined the long list 
of major utility systems which have 
restored dividend cuts made during 
World War II (the $2 annual rate 
having been cut to $1.80 in 1941 and 
$1.60 in 1942). For the 12 months 
ended September 30, 1950, earnings 
were $2.36 per share vs. $2.35 on a 
smaller share capitalization in preced- 
ing 12 months. Third quarter reve- 
nues are normally the smallest of the 
year, and for this period net declined 
to 7 cents a share from the 25 cents 
reported a year ago. But the major 
part of the decline reflects the fact 
that the entire higher tax require- 
ments, including the first six months 
of the year (under the new 42 per 


cent rate) were charged against 
third quarter operations. (Also FW, 
Aug. 9.) 

Eaton Manufacturing B+ 


At 35, the shares have merit as a 
“qwar or peace” commitment. (Pays 
50c qu. plus $1 extra in 1949 and thus 
far in 1950.) Completion of a new 
$1 million plant at London, Ont., has 
enabled the company to increase 
Canadian production of auto parts and 
accessories ; Eaton had operated on a 
smaller scale at Windsor since 1938. 
About 60 per cent of the company’s 
sales consists of original automo- 
tive equipment for Chrysler, Ford, 
GM _ and International Harvester, 
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with truck business accounting for a 
sizable share of this market. A fire 
recently caused an estimated $1 mil- 
lion worth of damage to the com- 
pany’s aircraft valve and jet-engine 
blade division at Battle Creek, Mich. 
Earnings this year are estimated at 
$7 a share or better compared with 
$4.61 in 1949. (Also FW, Feb. 1.) 


Goodyear Tire & Rubber B 

Now 60, stock is a _ favorable 
situated businessman's commitment. 
(Decl. $5 thus far in 1950; pd. 1949, 
$4.) Company is reopening its 
plant at Litchfield Park, Arizona, 
where aircraft parts were manufac- 
tured during World War II. A sub- 
sidiary has begun a $1 million, expan- 
sion program at Los Angeles, Calf., 
for the production of rubber foam 
cushioning material. The sharp rise 
in tire replacement sales has led to 
expectations that second half net may 
be even better than the first half when 
$5.08 per share was reported vs. 
$3.24 in the initial six months of 
1949. The $1 extra recently declared 
is the first such payment in recent 
years. (Also FW, Aug. 30.) 


Kaiser Steel pfd. & com. * 

Company is the only fully integrat- 
ed steel producer on the Pacific Coast, 
but the shares lack seasoning and 
must be regarded as speculative; pfd. 
& com, units now quoted about 24% 
bid.) A public offering of 1.6 mil- 
lion shares of $1.46 preferred and 
800,000 common shares was recently 
completed. One preferred share and 
one-half share of common stock were 
sold at a price of $25 per unit, and 
these units must trade together until 
October 1, 1951. With the $40 mil- 
lion proceeds from the common and 
preferred issues, plus $60 million ob- 
tained from the sale of 334 per cent 
first mortgage bonds due 1970, com- 
pany has repaid the remaining $91 
million of outstanding RFC loans. 
Earnings in the June 30, 1949 and 
1950 fiscal years benefited from the 
sale of steel above the going market 
rate but prices are now competitive 
and are expected to remain so., Divi- 
dends on the 3,200,000 common 
shares (of which the Henry J. Kaiser 
Company owns 75 per cent) are not 
expected to be initiated until some 
time after next June 30. 





* Unlisted stocks not rated. 
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Moore-McCormack Cate 
Yield is generous but stock carries 
an appreciable risk factor; present 
price, 14, (Pd. or decl. $1.50 thus far 
in 1950; pd. 1949, $1.50.) The earn- 
ings improvement in the first three 
quarters is expected to be maintained 
in the final period and full year’s 
profits are estimated at around $2.50 
a share compared with $3.43 last year. 
Improvement in U. S. trade with 
South America, the company’s prin- 
cipal route, is expected to continue 
high, at least in the near future, thus 
indicating a satisfactory level of oper- 
ations over the foreseeable period 
ahead. The increase in traffic in the 
Brazil-Argentina service has been 
achieved by a considerable pick-up in 
freight volume in other areas. 


Public Service of Indiana B 

Stock has some attraction for in- 
come; recent price, 26. (Pd. $1.75 
thus far in 1950; pd. 1949, $1.20 plus 
stock.) From July 1, 1950, to De- 
cember 31, 1953, company expects to 
spend $90.6 million for construction, 
and in this connection recently nego- 
tiated a $40 million bank credit. An 
additional $40 million will be raised 
through the sale of securities. The 
construction program includes addi- 
tions to generating and high-tension 
transmission facilities, a new generat- 
ing station and 183 miles of 230,000 
volt transmission lines to connect the 
new plant with the cities of Seymour 
and Kokomo. In all, generating ca- 
pacity will be increased from the pres- 
ent 470,000 kw to 700,000 kw. 


Toledo Edison B 

This medium grade utility equity 
constitutes a suitable holding for in- 
come and moderate growth; recent 
price, 10. (Pays 17%c qu.) Net re- 
ported in the nine months ended Sep- 
tember 30 approximated $3.7 million, 
almost identical with the $3.8 million 
in the same period of 1949, and equal 
to 75 cents per common share. Sep- 
tember quarter results for 1950 and 
1949 (on same share capitalization ) 
also showed little variation, equaling 
22 cents a share. Federal income 
taxes for the quarter ended Septem- 
ber 30 last were computed at 42 per 
cent instead of the previous 38 per 
cent rate. N. Y. Stock Exchange has 
authorized the common stock for list- 
ing, effective around December 4 next. 


Union Carbide A 

This top grade chemical issue 
(now 49) may be retained in invest- 
ment accounts. (Decl. $2.50 thus far 
in 1950; pd. 1949, $2.) -Company’s 
new electrolytic chromium plant is 
expected to be in operation by next 
spring. Additions to the Charleston, 
West Virginia, plant are also under 
construction for the production of 
dynel, a synthetic fibre. Output of 
alloys and metals, industrial gases and 
organic chemicals will be increased to 
meet expanding military needs and 
sales of Prestone anti-freeze are now 
in a seasonal uptrend. Third quarter 
net of $1.34 a share brought profits 
for the first nine months to $3.45 per 
share compared with $2.30 in the 


similar period of 1949. (Also FW, 
Aug. 2.) 
Union Oil B+ 


Shares afford an attractive yield, 
quality considered; recent price, 31. 
(Pays 50c qu.). Although net in the 
third quarter rose to 99 cents per 
share from the 77 cents reported a 
year ago, profits for the nine months 
declined to $1.93 per share from the 
$3.25 in the same period of 1949. 
(These results are based on 5,266,000 
shares outstanding at the close of 
September, 1950, and 4,666,000 
shares the previous year.) Company 
owns 2,400 acres in Terry County 
where its discovery well, Cotten No. 
1, produces at the rate of 1,800 bar- 
rels per day. (Also FW, Aug. 16.) 


Victor Chemical Works cob 

A dividend payer since 1927, the 
shares (now 46) constitute a sound 
growth equity. (Pd. $1.35 thus far 
in 1950; pd. 1949, $2.) Company re- 
cently borrowed $6 million to finance 
construction of a new plant at Silver 
Bow, Montana, which will produce 
phosphoric acid from nearby phos- 
phate deposits. The new plant will 
be completed late in 1951 and will 
add an estimated 25 per cent to ca- 
pacity. Strikes in the plants of Dia- 
mond Alkali and Allied Chemical & 
Dye (both major suppliers of Victor) 
cut soda ash supplies and caused the 
company to drastically reduce pro- 
duction earlier this year. Despite 
this, 1950 sales are expected to set a 
new record for the 16th consecutive 
year and net per share is placed at 


$4.75 to $5 vs. $3.35 in 1949. 
e 

















Justice Department 
Vs. Free Enterprise 


Changed patent laws to impose compulsory licensing 


would hurt small 


business more than 


it would 


large corporations. The second of two discussions 


By Barnett Ravits 


learly, the Justice Department 

and its supporters have not 
wavered in their determination to up- 
root the patent system despite their 
failure to do so thus far. That the 
Department sticks to its course is es- 
pecially significant in that it chal- 
lenges the Supreme Court’s reaf- 
firmation of the basic doctrines of our 
patent law in the highly important 
Glass Industry Case (Hartford-Em- 
pire Company et al. v. U. S., 1945) 
a case which will be used here to 
illustrate the battle lines drawn in the 
patent controversy. 


Principles Restated 


In this case the Supreme Court up- 
held the District Court’s decision that 
the companies involved had violated 
the antitrust laws. But it was the 
nature of the District Court’s harsh 
decree to which the Supreme Court 
took exception, and which stirred that 
tribunal to restate the fundamental 
principles of the patent system. The 
District Court’s decree forbade the 
companies to market glass machinery 
or glassware in interstate commerce 
unless each agreed to license to any- 
one without any charge all existing 
patents ; to license to anyone at a rea- 
sonable royalty all future patents; 
and to make available to any licensee, 
at cost plus a reasonable profit, all 
processes and trade information em- 
bodied in patents covering the ma- 
chinery or methods used in glassware 
manufacture. In other words, the de- 
cree liquidated restricted licenses 
and commanded compulsory licens- 
ing. 

The Supreme Court, in its major- 
ity opinion, ordered the decree an- 
nulled on several grounds. In the 
above provisions of the decree the 
Court saw nothing less than confisca- 
tion of portions of the companies’ 
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U. S. Supreme Court 


property, and set forth the follow- 
ing reason in support of its view- 
point : 

“That a patent is property, protected 
against appropriation both by individuals 
and by government, has long been settled. 
In recognition of this quality of a patent 
the courts, in enjoining violations of the 
Sherman Act arising from the use of pat- 
ent licenses, agreements, and leases, have 
abstained from action which amounted to a 
forfeiture of the patents.” 

Furthermore, the Court observed 
that the Constitution’s grant of an ex- 
clusive right to an inventor for a lim- 
ited term is the same as any other 
property right. In contrast to these 
Supreme Court opinions that patents 
are property, here is a sample of what 
Department of Justice witnesses be- 
fore the Senate Patents Committee 
said on the same subject, this one 
from Mr. Arnold: “. . . a patent right 
is more in the nature of a franchise 
or license than a vested property 
right.” 

The Justice Department had to 
cast doubt on the validity of pat- 
ents as property in order to pave 
the way for proscribing restricted 
licenses and for compulsory licens- 
ing. In the Glass Industry Case 
the Supreme Court rebuked the Jus- 
tice Department’s attempts by court 


decree to foist compulsory licensing 
upon patent owners, and to force the 
abolition of limited licenses, except 
for certain types which conflict with 
antitrust laws. Compulsory licensing 
amounts to deprivation of property, 
since it is the antithesis of exclusive 
rights. As the Supreme Court said 
in this case, 

“A patent owner is not... under any 
obligation to see that the public acquires 
the free right to use the invention. He 
has no obligation to use it or to grant its 
use to others.” 

A patentee is like a home owner; 
he can use his property or not, and 
lease it or not, just as he sees fit. 

One would think that the Supreme 
Court’s positive defense of estab- 
lished patent principles in the Glass 
Industry Case at as late a date as 
1945 should have induced the Justice 
Department to retreat from its ex- 
treme position toward the’ patent 
system. Nonetheless, in the anti- 
trust suits now pending the Depart- 
ment does not deviate from its iritent 
to whittle away at patent fundamen- 
tals. Government attorneys presum- 
ably take hope from the observation 
that a continuous flow of water will 
wear away stone. 

Although it is reassuring to know 
that Congress and the Supreme Court 
so far have stood staunch against the 
Justice Department’s invasions of the 
patent system, it would be foolhardy 
to relax vigilance. A warning ex- 
ample comes to mind at the time Mr. 
Arnold and his colleagues in the An- 
titrust Division managed to slip their 
recommendations past Senator Jos- 
eph C. O’Mahoney, chairman of the 
TNEC, in the face of his apparent 
support of the patent system. 


"Share-the-Wealth" Plan 


Attacks on our patent system claw 
at the American way of life by striv- 
ing to despoil inventors of the re- 
wards which stimulate effort and of 
their property rights. Compulsory 
licensing in particular is just another 
form of those share-the-wealth plans 
which the New Deal had dangled be- 
fore the public as one-way tickets 
to Utopia. Besides, outlawing re- 
stricted licenses and instituting com- 
pulsory licensing would tend seri- 
ously to injure America’s economic 
progress. 

The general effect of such meas- 
ures would be to discourage the in- 
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troduction of new industries and to 
obstruct the expansion of established 
ones, by disheartening venture capi- 
tal. Few would care to invest in an 
enterprise when an invention is un- 
protected and must be shared with 
others on a royalty basis which may 
not furnish reasonable compensation 


for the risks attached to the marKet+ 
ing of any new product. 

Finally, large corporations would 
be better off than small business un- 
der compulsory licensing by virtue 
of the former’s larger production and 
well-secured distribution outlets. The 
end result would be that independent 


‘nventors and small businessmen, 
without exclusive patent rights and 
unable to survive the competition, 
would have to sell their patents to 
large companies which would grow 
bigger and bigger—the very opposite 
consequence intended by proponents 
of compulsory licensing. 


Grocery Chains — Growth Situations 


Leading grocery enterprises have shown steady expan- 


sion and the industry's uptrend is expected to continue 


in the future. Most shares are sound commitments 


| ats reported by grocery 
chains for the first half of 1950 


were moderately ahead of the similar 
period of 1949, continuing the up- 
trend demonstrated in the past two 
and a half years. And income state- 
ments for the fall months of 1950, 
when published, should reveal fur- 
ther improvement. 

During the first six months of the 
current year, the Department of 
Commerce’s adjusted sales index of 
grocery and combination stores was 
two per cent ahead of 1949 figures. 
Aided by increased operating efficien- 
cy, grocery chains in general were 
able to garner somewhat larger 
profits. However, marked better- 
ment in earnings over previous 
months should be shown in third 
quarter results. 

Index figures for July and August 
(the latest months for which statistics 
are available) were almost 14 per 
cent ahead of the same two months of 
1949 and indications are that the 
higher sales level continued in Sep- 
tember and October. Because of the 
increases shown in the late summer 
months, grocery and combination 














store revenues through August (ad- 
justed for seasonal influences) were 
five per cent above the first eight 
months of 1949. 

Operating on the basis of large vol- 
ume, rapid turnover and small profit 
margins, grocery chains’ earnings 
tend to respond rapidly to changing 
prices. And since sales prices are 
established by, adding a percentage 
markup to wholesale food costs, price 
increases at the wholesale level result 
in a more rapid advance in gross 
profits than in over-all costs of sales. 

This factor tends to favor grocery 
enterprises in a period of rising prices 
such as has been witnessed in the re- 
cent past. Therefore profits of 
grocery chains for the last half of 
1950 should make good reading. 

Competition in the field is extreme- 
ly keen. Not only do chains com- 
pete with each other but they must 
meet prices of individual stores, inde- 


pendent supermarkets, voluntary 
chains and cooperatives. To achieve 
maximum efficiency, chains have 


turned more and more to supermar- 
ket operation. One out of every three 
of today’s supermarkets has been 


constructed since the beginning of 
1948. Owing to the benefits gained 
by the use of large super stores, 
chains have successfully met all 
types of competition and have demon- 
strated marked growth. 

In 1932, there were only about 300 
supermarkets in the United States. At 
the close of 1949, some 13,089 were 
in operation. Sales of supermarkets 
as compared with sales of the grocery 
industry rose from a negligible figure 
in the former year to approximately 
35 per cent of total grocery and com- 
bination store sales in 1949. 

The trend toward mass merchan- 
dising of grocery products in larger 
supermarkets is clearly reflected 
in the increase in sales per store dur- 
ing the past decade. In 1939 reve- 
nue from an average supermarket 
amounted to approximately $300,000 
per year; last year the average was 
in the neighborhood of $650,000 per 
store. 

Sales gains have been general for 
the grocery industry both in 1949 
and 1950, Greatest improvements in 
gross revenues have been shown by 
the smaller units which have pursued 
aggressive expansion programs. Food 
Fair and Grand Union reported sales 
increases of 16 per cent in 1949 and 
the former concern has shown a rise 
of about 21 per cent in the first 24 

Please turn to page 27 


Statistics of Leading Grocery Chains 
a Sales eee r-——Earned per Share———_, 
Years (Millions) -— Annual—, c—— Interim —, --Dividends— Recent 
Ended 1948 1949 1948 1949 1949 1950 1949 ¥1950 Price TYield 
American Stores ..........:..... aMar. 31  b$417.5 $416.6 b$4.35 $5.18 N.R. N.R. $1.75 $2.00 35 5.7% 
First National Stores............ aMar. 31 c354.4 344.2 c7.21 8.55 e$1.98 e$2.09 3.50 3.50 85 4.1 
Food Fair Stores................ aApr. 30 b142.0 164.6 b1.42 2.11 £0.76 £1.05 0.55 20.55 19 4.2 
GD TY Pies) ooh i cc arewsas. aFeb. 28 116.1 134.9 3.23 3.75 hl.72 h1.85 j1.00 1.00 33 3.3 
Great Atlantic & Pacific Tea..... aFeb. 28 2,837.3 2,904.6 17.67 15.14 N.R. N.R. 7.00 6.00 139 5.0 
BE ee Gre «c's Stone 06 Dec. 31 153.2 169.0 6.66 6.93 k3.49 k3.60 3.15 4.20 63 6.7 
Kroger Company ............... Dec. 31 825.7 807.7 5.07 7.42 £4.00 £3.52 3.50 3.75 72 5.2 
I EE hic Sond cid ween ecanee s Dec. 31 270.2 274.3 5.08 5.78 m3.84 m4.87 2.50 3.20 48 6.7 
Safeway Stores ................. Dec. 31 1,178.7. 1,095.1 3.50 5.22 n3.13 n3.25 1.25 2.40 37 6.5 
*Declared or paid to November 15. {Based on current indicated rates. a—Of following year. b—Year ended December 31. c—53 weeks. e—Three 
months. f—24 weeks. g—Plus 10% stock. h—Six months. j—Plus 5% stock. k—28 weeks. m—40 weeks. n—32 weeks. N.R.-—Not reported. 
NOVEMBER 22, 1950 i 
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Raskob Even though some persons 
Had may be quick to point out 

- the shortcomings of our 
Vision 


democratic form of govern- 
ment, this nation is still the best place 
in which to live, for here each indi- 
vidual has the opportunity to advance 
himself to the extent of his personal 
abilities. A shining example of how 
this can be done is to be found in the 
life and accomplishments of the late 
John J. Raskob, born in Lockport, 
N. Y., 71 years ago. 

The son of poor parents, he started 
his career as a stenographer at $5 a 
week and rose to a position of ex- 
treme influence and wealth in indus- 
try and finance. In a sense he was a 
self-made man of the Horatio Alger 
type—a boy who was successful in 
business and who made a name for 
himself without having to marry the 
rich man’s daughter. 

Shortly after being forced to quit 
high school in order to earn a living, 
young Raskob had the good fortune 
to find a job as secretary to Pierre S. 
du Pont, then president of a firm op- 
erating street railway companies. 
This marked the start of a long asso- 
ciation with the du Ponts during 
which time he climbed up the ladder 
of success alongside of this great in- 
dustrial family. 

Although he was always a retiring 
person, Raskob envisioned the tre- 
mendous growth that was in store for 
the automobile industry —and_ he 
placed his personal savings in the 
stock of General Motors. Several 
years later Pierre du Pont followed 
the course charted by his young as- 
sistant and he too invested in GM, 
which gave the combined forces a 
dominant voice in the affairs of the 
company. Still later, in two instances, 
Raskob persuaded E. I. du Pont de 
Nemours to place a total of $50 mil- 
lion in GM. No doubt the growth of 
GM itself is in a large measure due 
to the guidance of these men and to 
12 





the large investments of the du Ponts. 
The progress of the company has re- 
dounded in benefits to the average 
stockholder of GM through an en- 
hanced value of the corporation’s 
stock and its ability to pay dividends. 

Raskob was not only a man of tre- 
mendous vision, but he also had the 
courage of his convictions. In politics, 
however, he was less fortunate. As 
National Democratic Chairman, he 
backed Alfred E. Smith in his un- 
successful candidacy for the presi- 
dency. Raskob’s forte was industry— 
and in that field he was a shining 
success. 


Smear Now that the elec- 
Campaign tion is over, the 
ee voters of the nation 


having decided upon 
whom they want in office, we can re- 
lax and be grateful that one of the 
most vicious campaigns in recent 
years has been concluded. 

Most candidates for office in the 
recent election seemed to have been 
afflicted with a phobia to assail in a 
manner quite unbecoming to them the 
personal character, honesty and in- 
tegrity of their opponents. This urge 
to smear the names of those running 
for office was particularly strong in 
New York and Ohio. 

The fight became so intense at 
times that in the long run it only dis- 
gusted the average voter, who showed 
considerable independence of thought 
at the polls. Few really took stock 
merely in the allegations of miscon- 
duct which were hurled. 

Our election in effect was some- 
what like a dog fight—and it must 
have been highly entertaining to those 
who live under totalitarian govern- 
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ments. At its worst, however, a mud- 
slinging campaign in which the voter 
can make his own decision when he 
reaches the polls is highly preferable 
to the type of election demonstrated 
time and again in Communist domi- 
nated areas where, practically speak- 
ing, the individual is told for whom 
he should cast his ballot. 

Both major political parties were 
guilty of the charge that their cam- 
paigns were not conducted on a dig- 
nified plane. But now that it is over, 
the electorate can return to more 
peaceful pursuits, casting aside events 
of recent weeks as just a bad dream. 


Our There isn’t a day that 
Inflation Passes that we do not read 
Redid in the newspapers and 


hear over the radio about 
another increase in prices. And it is 
only natural from this to expect to 
find people scared about inflation. Yet 
this really is not justified because this 
nation has the know-how to check the 
rise of prices if only our politicans 
would have the courage to put into 
effect the controls which they already 
have. Until now their excuse for not 
doing so has been the possible ad- 
verse effects upon the results of our 
recent election. 

President Truman, overnight were 
he so inclined, could use his author- 
ity to freeze prices and wages. But 
he has not done so—and in the mean- 
while labor has continued to demand 
new increases in its wages even 
though no one can deny that this in 
itself is one of the principal factors 
that brings about price rises. 

Without price and wage controls, 
inflation could well get out of hand. 
We should think that this possibility 
would prompt the Government to act 
quickly and courageously to stem the 
spiral of inflation. If prices continue 
to rise, we might find ourselves faced 
with the unhealthy development of a 
buyers’ strike. 


FINANCIAL WORLD 














he growth of the dairy products 
companies in recent years has 
been based on the more healthy as- 
pects of trade. Growth in national 
population, better living and dietary 
standards and the successful mar- 
keting of new products, combined 
with the inevitable price increases as 
the value of the dollar has shrunk, 
all have contributed to gains in dol- 
lar volume and net earn- 
ings. For the four leading 
companies, sales have ad- 
vanced 186 per cent during the last 
ten years with earnings after taxes 
up 168 per cent. Earnings would 
have been much better, of course, 
save for the rapid advance in tax im- 
posts which for the same four com- 
panies were nearly seven times great- 
er in 1949 than in prewar 1939. 


New Lines Added 


But the picture would not be com- 
plete without taking progressive man- 
agement into account. It has been 
management’s job to discover how to 
convert bulky and perishable fluid 
milk into new products which can be 
stored and shipped with less labor 
cost and greater profit per unit. Not 
only have items in the cheese line 
been improved and enlarged but 
dozens of diversified products, not all 
of them based on milk, have been 
added. Advances in the utilization 
of the by-products of food processing, 
the addition of allied items useful in 
the kitchen and on the table, the 
development of animal feeds and of 
prescription foods for infants and 
adults, and improvement in packag- 
ing and in manufacturing efficiency 
can be credited to management and 
competitive enterprise. Greater em- 
phasis on research, meanwhile, has 
resulted in the creation of many of 
the new products, 

Although dollar sales of the four 
leading companies declined slightly 
last year from the record volume of 
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Long Term Growth for Dairy Group 


Population increase, better living standard and new 


products all have contributed to the industry's im- 


pressive expansion. Leading issues afford good yields 


1948, over-all unit volume was either 
increased or maintained, the lesser 
dollar volume being ascribed to price 
reductions made as a result of lower 
raw material costs. Profit margins, 
meanwhile, actually widened. In 
large measure, this improvement can 
be ascribed to strength in manufac- 
tured items which for National Dairy 
Products have risen from 19 to 24 
per cent during the last ten years 
while milk and cream have dropped 
from 35 per cent to 31 per cent. The 
milk business has its seasonal aspect 
with a production peak during the 
spring months, and the product is 
perishable, while large handling costs 
are incurred in moving it fast. Sales 
of milk products, however, are less 
subject to fluctuations in the supply 
situation. A further advantage lies 
in the fact that they carry higher 
profit margins. 

The dairy companies have extended 
operations geographically through the 
acquisition of many small dairy con- 
cerns mostly located in the South 
and Southwest. National Dairy 
Products, for example, recently pur- 
chased Cloverland Dairy Products of 
New Orleans while Borden has added 
the Sancken enterprises of Augusta, 


Fiscal View of the Dairy Products Companies 








co Sales a Earned Per Share 

(Millions) (Annual) c Six Months— -—Dividends—, Recent 

Company 1948 1949 1948 1949 1949 1950 1949 *1950 Price 
Beatrice Foods .. a$192.2 a$190.5 a$4.50 a$5.12 b$2.05 b$1.46 $3.00 $3.00 31 
Borden Company 649.5 613.8 446 5.10 236°. 231 2.70 1.80 51 
Fairmont Foods. a115.7 a107.0 a1.88 a2.54 6291 b2.58 1.40 1.75 27 
Foremost Dairies 33.0 42.0 1.20 1.86 1.65 1.16 0.53 e0.80 12 
Nat'l Dairy Prods. 986.4 897.7 4.04 5.27 2.63 2.78 2.20 280 49 





*To November 15. a—vYears ended February 28 of following year. b—Six months ended August 31. 
c—28 weeks ended July 15; all items adjusted for 50% stock dividend of January 2, 1950. e—Plus 


50% stock. 
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Georgia, controlling five dairy com- 
panies operating in the South, and 
has also bought the Lily Ice Cream 
Company of Gadsden, Alabama, with 
branches in several cities in Alabama 
and Georgia. Although some plants 
have been sold through the years, the 
tendency has been toward mergers. 


Expansion Widespread 


Some of the smaller units in the 
field have been expanding as well. 
A good example is Foremost Dairies, 
which last year acquired the Maxson 
Foods Company, a purveyor of 
frozen pre-cooked foods packaged in 
portions for consumer use. More re- 
cently, Foremost arranged with Libby, 
McNeil & Libby to handle its sales 
of concentrated frozen orange juice 
and its full line of frozen foods for a 
three-year period in certain parts of 
Foremost Dairy territory. Another 
recent acquisition was the Tuell 
Dairy Company, operator of a cheese 
and milk plant in Tennessee. Fore- 
most, which now has around 35 
plants located throughout the South 
and in New York City and Pitts- 
burgh, manufactures and distributes 
at both retail and wholesale a full line 
of dairy products, ice cream, peanut 
butter, salad dressings, jams and jel- 
lies, and frozen foods. It was the 
only principal company last year to 
report an increase in sales as well 
as in net earnings, and sales this year 
are expected to exceed $50 million. 

Better-than-average growth has 
also characterized Beatrice Foods 
Company, third largest dairy prod- 
ucts distributor, which has approxi- 

Please turn to page 21 
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How Inflation Affects Utilities 


Inflationary trends do not impair utility earnings as 


greatly as most investors believe. Despite the outlook 


for higher costs, prospects are reasonably satisfactory 


he investment world has been 

much concerned with the outlook 
for utility shares since the outbreak 
of the Korean war, the feeling being 
that power and light company earn- 
ings will be vulnerable to inflation 
and higher taxes. 

While it is true that utilities can- 
not look forward to profit increases 
such as those enjoyed by many other 
types of business in a period of infla- 
tion, income is much less vulnerable 
to the threats of higher taxes and 
costs than generally supposed. 

The recent past furnishes proof 
that the utilities are able to undergo 
an inflation without significant 1m- 
pairment of profits. As a matter of 
fact between the end of 1945 and 
1949 the purchasing power of the 
utilities’ dollar as measured by con- 
struction cost indexes fell approxi- 
mately 50 per cent, but utility profits 
increased 41 per cent. 

The consumers’ price index com- 
piled by the Department of Labor for 
1949, on the other hand, was only 24 
per cent higher than 1945. And a 
review of dividend payments shows 
that common stockholders enjoyed 
the fruits of the larger income. Divi- 
dends aggregated $454 million in 
1949 as compared with $295 million 
in 1945, a rise of 54 per cent. Thus, 
investors in utility equities actually 
were better off in 1949 than they were 
in 1945 despite the depreciation of 
the dollar. 

In an attempt at future appraisal, 
a series of adverse conditions has been 
formulated and their effect on utility 
income measured. Assuming that be- 
cause of secular growth utility reve- 
nues will rise seven per cent in 1951, 
that costs of power companies will 
increase 20 per cent (a very pessi- 
imistic attitude in view of recent data) 
and that Federal tax rates will be 45 
per cent next year, the industry will 
still report a net income in the neigh- 
borhood of $752 million. 

Thus, despite an appreciably higher 
tax load and highly inflated costs, net 


it 


would be only 9.5 per cent under the 
record $830 million estimated for 
1950 and would be larger than earn- 
ings in any year of the industry’s 
history with the exception of 1949 
and 1950. 

If earnings of approximately $752 
million are realized next year, current 
dividend distributions—estimated at 
$515 million for 1950—would be ade- 
quately protected. On such a basis, 
cash payments to common stock in- 
vestors would aggregate 80 per cent 
of available income after deduction of 
$113 million for dividends to pre- 
ferred holders. 

Assuming that an excess profits tax 
of 65 per cent was imposed on the 
industry, using 100 per cent of 1946- 
1949 income as a base, earnings 
would approximate $709 million in 
1951, which would leave $596 million 
available for dividends to common 
shareholders. In this case too, profits 
for the year would be the highest re- 
corded with the exceptions of 1949 
and 1950, and current dividends 


would be covered by a 14 per cent 
margin. 

The theoretical calculations in these 
examples have presumed conditions 
that are much more inflationary than 
those which are anticipated for 1951 
and have neglected to consider plant 
improvements which will lift operat- 
ing efficiency. Inclusion of these fac- 
tors would further moderate any 
prospective decline in profits. 

Current wage settlements point to- 
ward only a five per cent increase in 
utilities’ labor bills next year, con- 
trasted with the 20 per cent rise used 
in the theoretical illustrations. Fuel 
costs, the second largest component 
of operating expenses, are declining 
in proportion to total revenues be- 
cause of greater efficiency of new 
equipment. During the first half of 
1950, fuel costs increased only 2.8 per 
cent even though power production 
was more than eight per cent above 
the similar period of 1949. And all 
other operating expenses were up less 
than one per cent. 

It is obvious that earning power of 
utilities is not significantly impaired 
either during the sort of inflation we 
have been having or the kind that 
seems in prospect. For income-seek- 
ing investors, utilities still represent 
a sound avenue for the commitment 
of funds if the equities selected meas- 
ure up to investment standards. 











Shades of 
Paul Bunyan 


lf Paul Bunyan were a 
gardener instead of a 
lumberjack he probably 
would use this garden 
hose which United 
States Rubber Com- 
pany describes as the 
world's largest. The 
hose is four inches in 
diameter, 800 feet long 
and requires a hose reel 
eight feet in diameter 
to carry it. It is being 
used in conjunction with 
a mobile irrigation unit 
on the pineapple plant- 
ation of the Dole Ha- 
waiian Pineapple Com- 
pany in Hawaii. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


War developments, controls and taxes will remain sources of 


uncertainty for some time. But barring unexpected bad news 


from Asia, there is no reason to anticipate a sharp decline 


Following cancellation within less than three 
trading days of the brisk decline which occurred 
just before Election Day, the stock market hung 
on dead center until November 16, when prices 
melted on moderate volume in early dealings. This 
could be the start of a technical reaction, rather 
widely anticipated in Wall Street, but is unlikely 
to develop into more than that. The quality of 
market leadership had been good during the pre- 
vious week and the limited activity which occurred 
after the post-election rise ended appeared to repre- 
sent a transfer of holdings from traders to investors, 
strengthening the market’s position. 


Whatever the present minor trend, quotations 
are not likely to push through the October highs 
within the near future. Those highs were estab- 
lished more than five weeks ago in the industrials 
and almost a month ago in the rails, and consider- 
able resistance will be encountered when they are 
again closely approached. On the other hand, 
there is no reason now visible to anticipate a sharp 
and continued secondary decline. Tax selling may 
grow in importance over coming weeks, but under 
the stimulus of continued favorable earnings and 
dividend news most positions relinquished for the 


purpose of registering profits or losses are likely to 
be reinstated. 


Unexpected news of major significance from 
Asia could invalidate these conclusions; such a 
development could easily carry prices to new highs 
by substantial margins or drive them near or even 
below the mid-year lows. But uncertainty on this 
score should be’ partly cleared up within a few 
weeks. Renewed large-scale military activity by 
Chinese Communists would settle the question one 
way, while prolonged absence of any such move 
would at least create a presumption that it would 
be settled the other way—while not removing, of 
course, the possibility of trouble in Formosa, Indo- 
China or elsewhere. 
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War developments are by no means the only 
source of uncertainty affecting the market. Controls 
continue to multiply, the latest major example being 
a stringent limitation on use of aluminum for 
civilian purposes. Even more important as a mar- 
ket influence is the prospect that this trend will 
accelerate. NPA General Counsel Fleischmann re- 
cently predicted that by next July steel, copper and 
aluminum will be under complete allocation, with 
specific limitations likely on production of auto- 
mobiles, household appliances and similar items. 
Several Government officials have made veiled 
threats that if steel prices are raised as a result of 
forthcoming wage increases, price controls and 
probably price rollbacks will ensue. 


Taxes are another source of major concern. 
President Truman’s request for an EPT law to 
yield $4 billion annually need not be taken too 
seriously, for the “lame duck” session of the pres- 
ent Congress is unlikely to take any action in the 
matter and the next Congress will approach the 
subject with caution. But little encouragement can 
be found either in the curtailment of hearings by 
the House Ways and Means Committee or in the 
details of the Administration’s “suggestions” as 
presented—not too definitely—by Treasury Secre- 
tary Snyder. The proposed 75 per cent rate is not 
unexpected, but limitation of exemptions to only 
75 per cent of base period earnings is severe even 
though the least profitable of the years 1946-49 
could be excluded from consideration. 


Business news should remain generally favor- 
able, although more civilian goods producers may 
have to curtail production and employment as a 
result of material shortages. But with three major 
sources of uncertainty overhanging the market, its 
performance is apt to be nervous. Investors should 
disregard resulting short term fluctuations and con- 
fine common stock holdings to the better issues. 

Written November 16, 1950; Allan F. Hussey: 
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Record Dividend Payments 

Helped by a 60 per cent increase in dividend 
payments during September, a new high mark of 
more than $7.5 billion in aggregate disbursements 
is expected for the year. Commerce Department 
figures show September payments of $1.15 billion 
compared with $721 million in September 1949, 
and an estimated total of more than $5 billion for 
the first nine months this year. While 1949 dis- 
bursements set a new record of $6.45 billion, the 
expected total for all 1950 would exceed the pre- 
vious mark by 16 per cent. 

An unusually large gain reported for the third 
quarter as well as the month of September reflected 
the generous extras ordered by General Motors, 
Chrysler and du Pont. Automobile industry pay- 
ments during the quarter were almost double the 
volume disbursed in the similar 1949 period, while 
for the manufacturing group as a whole, payments 
rose 50 per cent. Large specials or extras which 
will help lift the final quarter total include those 
of General Motors, General Electric and Bethlehem 
Steel. 


Building Contracts 

Building and engineering contracts are expected 
to decline 19 per cent next year compared with 
1950 in the 37 states east of the Rocky Mountains, 
but this would still leave dollar volume measurably 
greater than that of any year except 1950, while 
total physical volume would compare favorably 
with other prosperous construction years. The 
F. W. Dodge Corporation, which compiled the esti- 
mate, considers that there will be only a “moderate 
over-all decline” in view of the Government’s an- 
nounced intention of cutting back home building 
one-third from total 1950 volume. Actually, the 
new regulations would cut new housing even more, 
but the expectation is that credit curbs will be 
moderated. Declines, however, are forecast in all 
types of building but heavy engineering (i.e., large 
public and private works including utilities) ; this 
kind of construction is expected to remain at about 
the same dollar total as this year. 


Oil Drilling Menaced 


Difficulty in obtaining sufficient steel to maintain 
oil drilling at the rate of 40,000 to 42,000 wells a 
year, the estimated minimum to meet the industry’s 
program to meet civilian and defense needs, threat- 
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ens a serious cut in that program and has brought 
a warning from Petroleum Administrator for De- 
fense—Secretary of Interior Oscar Chapman—that 
unless the shortage of specialized steels for oil and 
gas operations is speedily relieved the Government 
will regulate steel usage. 

Slowing of drilling operations and increased pro- 
duction since the Korean outbreak have reduced 
the shut-in reserve from one million barrels per 
day to between five and seven hundred thousand 
barrels a day according to the American Petroleum 
Institute, and producers are becoming alarmed over 
the prospect that further rises in allowable output 
and difficulties in expanding the drilling program 
may cut further into the shut-in reserve. There 
is no present shortage of refined products for either 
civilian or defense needs, but the prospect of 
stepped-up demands from the military arm and 
from defense industries heightens the need for in- 
creasing rather than decreasing the reserves. 


Soap Sales Rise 


Soap sales during the third quarter of this year 
were sharply higher than in the first six months of 
1950. During the January-June period, gross 
poundage lagged eleven per cent behind the similar 
months of 1949. In contrast, third quarter sales 
were 32 per cent ahead of the April-June months 
and 1.1 per cent higher than a year ago. Synthetic 
detergents continued to grow in usage, sales for the 
third quarter exceeding those of the second quarter 
and boosting the nine month total above full year 
showings for 1949. Thanks to the stepped up pace 
of detergent sales, the industry was able to report 
a gain of 6.4 per cent for the nine months to Sep- 
tember 30 of this year. Total volume aggregated 
2.64 million pounds as compared with 2.48 million 
pounds in 1949. The better showing by the in- 
dustry indicates that earnings in the coming months 
can be expected to improve despite higher costs 
and tax loads. 


Cement Stocks Dwindle 


The continued high rate of heavy construction 
reduced manufacturers” cement stocks at September 
30 more than 29 per cent below the level of a year 
earlier and 20 per cent under the August total. 
Despite the fact that cement plants operated at 98 
per cent of capacity during September, mill stocks 
of 7.6 million barrels at the end of the month com- 
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pared with shipments of 22.9 million barrels, leav- 
ing only a theoretical 10-days’ supply on hand. 
Production, although gaining nine per cent over 
September 1949, totaled some 20.9 million barrels 
or about two million less than were shipped. The 
rate of operations was abnormally high for the in- 
dustry, comparing with 92 per cent in August and 
85 per cent for the first nine months of this year, 
but it is obvious that output will continue at a high 
rate in order to replenish stocks. 


Wood Pulp Tight 


Dissolving wood pulp used by the rayon, plastics, 
cellophane and other industries is becoming short. 
Rayon shipments have been at a record rate, ship- 
ments for the first ten months of 1950 running 34 
per cent ahead of last year. Cotton linters, a major 
source of raw material for rayon manufacture, has 
lagged well behind 1949 because of the small cot- 
ton crop, a situation which has caused rayon pro- 
ducers to place heavier demands on wood pulp. 
Recently announced expansion by Rayonier and 
Celanese will ease the situation somewhat in com- 
ing months, but the tremendous spurt in rayon pro- 
duction indicates that wood pulp will be in tight 
supply for some time. Rayon filament yarn ship- 
ments during October totaled 82.5 million pounds 
and rayon staple and tow shipments amounted to 
25.3 million pounds. Stocks at the close of October 
were only 14.3 million pounds, clearly revealing 
the narrow margin between supplies and produc- 
tion. Thus it seems apparent that no easing in the 
strong demand for woodpulp can be expected for 
some months. 


Briefs on Selected Issues 

Radio Corporation and International Tel. & Tel. 
have signed agreements providing for exchange of 
licenses of radio, television and electronic inven- 
tions by both companies. 








Mathieson Chemical’s nine months sales were 40 
per cent above the same 1949 period. 

General American Transportation will redeem 
4,500 shares of its $4.25 preferred stock Decem- 


ber 31. : 


Total operating revenues of El Paso Natural Gas 
for the twelve months through September 30 were 
$34.4 million vs. $26.8 million in the same year- 
ago period. 

Associated Dry Goods’ sales for the three and 
nine months to October 28 were 10.1 and 1.7 per 
cent respectively above the same periods last year. 

General Motors’ Canadian subsidiary has re- 
ceived an order for 28 diesel-electric road freight 
locomotives from Canadian National Railways. 

Walgreen’s sales for October and the ten months 
were 2.8 and 1.1 per cent respectively above the 
same periods last year. 

Argentine National Railways has purchased 30 
diesel locomotives at cost of $7.5 million from In- 
ternational General Electric, a subsidiary of Gen- 
eral Electric. 


Other Corporate News 

Beneficial Industrial Loan has acquired a con- 
trolling interest in Commonwealth Loan for $7 mil- 
lion. 

Long Island Lighting directors expect to declare 
a special dividend this year and may later fix a 
regular dividend rate. 

Hilton Hotels has acquired control of the 12- 
story Jefferson Hotel, St. Louis, Mo., through pur- 
chase of $1.8 million common stock. 

Curtis Publishing will clear up the dividend ar- 
rears on its $7 preferred stock with a $28 payment 
December 18. Common dividends will be consid- 
ered late in 1951; no payments have been made 
since 1932. 

National Biscuit has started construction of a 
cracker and cooky bakery in Chicago scheduled for 
completion in 1952. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


SELECTED 
ISSUES 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S.Gov’t Savings 214s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%s, 1975 100 2.75 105 
Atlantic Coast Line gen. 44s, 1964 106 3.90 Not 
Bethlehem Steel cons. ue 1970 101 2.70 103% 
icago, Burlington uincy 
ag 1985... of Sc meakeaieinae™ 103 3.00 105 
Commonwealth Edison 2%4s, 1999 100 245 103% 
Illinois Central joint 4%s, 1963 103 4.25 105 
Pacific Tel. & Tel. deb. 2%4s, 1985 101 2.70 106 
Southern Pacific Co. 4%s, 1969 100 4.50 105 


~ * Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 135 5.18% Not 
Associated Dry Goods 6% cum.. 115 5.22 Not 
Atch., Top. & S. F..5% non-cum. 110 4.55 Not 
Champion Paper $4.50 cum.... 106 4.25 108 
Gillette Safety Razor $5 cum... 96 521 105 
Public Serv. E&G $1.40 cum. conv. 26 5.38 (1960) 
Radio Corporation $3.50 cum..... 78 4.49 100 


Reading 4% 1st (par $50) non-cum. 39 5SAs3 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— ’ 
Paid SoFar -Earnings— Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $2.00 c$2.08 c$2.37 30 


Dow Chemical ........ 1.30 *2.00 al.04 al1.90 74 
El Paso Natural Gas... 1.20 1.25 e207 e2.10 24 
General Electric ...... 2.00 3.80 c2.34 c3.91 50 
General Foods ........ 2.25 2.45 c3.71 4.20 49 
Int’l] Business Machines 74.00 +4.00 c8.94 8.95 223- 
Pacific Lighting ...... 3.00 3.00 e3.18 e5.01 50 


Southern Cal. Edison.. 1.75 2.00 c¢2.93 ¢c2.33 33 
Standard Oil of Calif.. +4.00 5.00 c7.72 c747 78 
Union Carbide & Carbon 2.00 2.50 c2.31 3.45 50 
United Biscuit ....... 1.60 1.80 3.99 c¢3.27 30 





a—First quarter. c—Nine months. e—Twelve months to Sep- 
tember 30. *Also paid 21%4% in stock. tAlso paid 5% in stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

———— Dividends——_—__, 

Paid 1940-1949 Paid So Far Recent 

Since Average 1949 1950 Price 
American Stores...... 1939 $1.15 $1.75 $2.00 35 
American Tel. & Tel.. 1881 9.00 9.00 9.00 151 
Borden Company ... 1889 1.92 2.70 180 51 
Consolidated Edison.. 1885 1.70 1.60 1.70 30 
First National Stores. 1926 2.75 3.50 3.50 85 
Household Finance... 1926 1.60 42.00 240. ao 
Kress (5.01.) ...< >. 1918 2.46 3.00 3.00 53 
Louisville & Nashville 1934 3.46 3.52 3.52 44 
MacAndrews & Forbes 1903 2.10 2.50 3.00 40 
May Dept. Stores.... 1911 1.96 3.00 3.00 58 
Pacific Gas & Electric 1919 2.00 2.00 2.00 32 
Philadelphia Electric . 1902 1.27 1.20 135 27 
Reynolds Tobacco “B” 1918 1.84 2.00 2.00 35 


Socony-Vacuum ..... 1912 0.71 1.10 13 —lUC BG 
Sterling Drug ...... 1902 1.82 2.25 2.50 37 
Texas Company...... 1902 2.25 3.75 4.00 77 


Underwood Corp..... 1911 2.97 3.50 4.00 46 
Union Pacific R.R.... 1900 3.65 6.00 5.00 96 
United Fruit ........ 1899 2.03 4.00 450 65 
Walgreen Company .. 1933 1.68 1.85 185 29 


tAlso paid 10% in stock. 





Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends—, 
Paid So Far -Earnings~ Recent 
1949 1950 1949 1950 Price 


Allied Stores ........ $3.00 $3.00 b$1.41 b$1.71 41 
Bethlehem Steel ...... 2.00 4.10 c8.14 c8.96 45 
Brown Shoe ......... 2.10 2.80 b2.49 b2.95 53 


Columbia Gas System.. 0.71 0.75 b0.63 b0.90 12 
Container Corporation . 4.00 4.25 5.73 7.54 59 


Firestone Tire ........ 4.00 5.00 b4.02 b6.68 72 
Flintkote Company .... 2.50 3.00 3.20 4.35 27 
Freeport Sulphur .... 4.00 5.00 5.02 5.92 76 
Gen. Amer. Transport.. 3.00 3.00 c4.17 3.38 52 
General Motors ...... 4.00 6.00 c5.61 c7.91 49 


Glidden Company .... +160 2.10 cl.88 2.15 28 
Kennecott Copper .... 4.00 ¢ 5.50 b2.15 b3.49 70 
Mathieson Chemical... 1.06 1.00 cl1.91 2.39 29 
Mid-Continent Petrol... 3.00 3.25 c4.82 5.51 48 
Simmons Company .... 2.50 3.00 b1.70 b3.09 33 
Sperry Corporation ... 2.00 2.00 b1.82 b2.10 29 
Union Oil of California 2.37% 2.00 3.26 1.93 31 
aS Sear rrr 2.25 3.45 c4.28 c6.12 40 
West Penn Electric.... 1.52% 135 2.54 2.58 25 





b—Half-year. c—Nine months. fAlso paid 2% in stock. 
FINANCIAL WORLD 
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Washington Newsletter 





Election outcome may not have expected effect on 
legislation—Excess profits tax, as such, unlikely but 


general tax rise may be so labeled, for political reasons 


WASHINGTON, D. C.—Challenged, 
party leaders find it hard to give even 
one example of where the Republican 
victory will make a difference. The 
Kremlin threat doesn’t leave much 
margin for it. There’s a good chance 
that nothing will change except, .per- 
haps, the wording of Congressional 
committee reports to a chamber of 
commerce instead of a social worker 
tone. There will of course be more 
attacks on individual administrators, 
which has nothing to do with legisla- 
tion. 

There’s some talk that Repub- 
licans want to shift emphasis from 
European to Far Eastern defense. On 
the one hand, it was a Republic Con- 
gress that fathered the Marshall Plan. 
Taft alone has questioned whether 
defending Europe is feasible; the 
generals will tell him that it is. So 
much for Europe. As for Asia, the 
Republicans are hardly going to try 
to widen the war geographically ; they 
probably will insist on defending 
Formosa. It’s to be doubted that 
such insistence will meet much 
Democratic opposition, except of a 
face-saving kind. 

Welfare legislation is ruled out by 
the Defense budget. There’s no politi- 
cal argument about controls; the vote 
for the present law was not partisan. 
It was Republicans who insisted on 
the price control feature and the 80th 
Congress preserved rent control. 
Both parties want to raise taxes and 
in both there are differences about 
how to do it. 





The Taft-Hartley Act would not 
have been at issue in any case. Re- 
publicans who voted for it are ready 
o amend if union leaders press clear- 
ut grievances. When the Act was 
being drafted, union leaders didn’t 
specifically criticize it, but merely 
“demanded” no change in law, 
vhich offended Congressmen on both 
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sides. Their complaints relate to 
things that might happen during a 
depression, not an inflation. 


There are some forecasts that the 
Republican victory makes an excess 
profits tax somewhat less likely. It 
has become a little less likely than it 
had been last summer anyway by vir- 
tue of the wide discussion since, most 
of it critical. Discussion brought out 
the fact that it amounts to little more 
than a deduction for the companies 
that least need it. However, the term 
“excess profits” appeals to a lot of 
people and therefore may be applied 
if possible to the coming rise, what- 
ever its form. 

Some of the Republicans favor 
NAM’s proposal of a general sales 
tax levied on the manufacturer. This, 
in effect, is a tax on gross receipts 
instead of earnings and, for political 
reasons, would have to be so labeled. 
A tax on gross rather than net tends 
to favor companies enjoying wide 
margins. When price controls are at 
issue, this doesn’t sound likely. The 
program had been canvassed in the 
80th Congress without success. 

The Administration is interested in 
selective excises. It would be more 
likely to get them if it had a better 
record for giving them up in time. 
Now, there’s a strong talking point 
for the industries that will be hurt. 
It’s easy to raise corporate rates and 
there can’t be much doubt that they 
will be raised. The additional impost 
may be segregated on the form in 
order to use the term “Defense.” 


The farm weeklies are full of the 
story that the Brannan plan is dead. 
But, it never had a chance; it was 
favored only by urban Congressmen. 
Senators who depend on rural sup- 
port are against it, whatever their 
party. In Congress itself, there hasn’t 
been much party difference on farm 





matters; such differences as exist de- 
pend on geography. 


Secretary Sawyer stated that the 
steel leaders have agreed to expand 
capacity substantially more than the 
9.5 million tons first talked about. 
Additions to capacity appear to be 
eligible for fast amortization. Because 
steel company executives, typically, 
feel unsure of the long term outlook, 
they are likely to take the fast system. 
This will be even more important 
next year than now. 

Raising steel capacity raises a good 
many other things. The additional 
plant may be built in territory where 
natural gas can be used; there’s a big 
operating saving. Both gas and coal 
use are likely to go up. So will rail- 
road tonnage. Sawyer said that com- 
panies will have to depend on newly 
explored sources for ore—Brazil, for 
instance. Evidently, the project is 
promising. 

By spring, the Government will 
have a pretty good idea of the effects 
of the expansion on other industries. 
Its statisticians for some time have 
been working on what they call the 
“input-output table’; it shows the 
effects of just such a program on 
about 400 materials or products. 
They’ll know by April. 


The 80th Congress did not’ cut 
the budget much; there was merely 
a lot of gloating on the one side and 
expression of pain on the other over 
relatively small cuts, a shade greater 
than those customary among Demo- 
crats. There’s no reason now for 
thinking that the 1951 session will be 
different. The Budget Bureau itself 
is cutting sharply. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 


Ever wondered What It Takes To 


Make Your Car? You'll find the en- 
tire story in terms of planning, en- 
gineering, materials, etc., in easy-to- 
read style and story-telling photo- 
graphs in a new 48-page booklet 
published by the Automobile Manu- 
facturers Association—copies are free 
from the AMA. . . . When you look 
at a new Buick, ask your dealer to 
show you the new Shaded |W 4ind- 
shield which is offered as optional 
equipment on the Roadmaster and 
Super models—this is the Libbey- 
Owens-Ford Glass Company develop- 
ment which is said to ward off about 
one-third of the sun’s glare-producing 
rays and one-half of its heat rays... . 
In Milwaukee, Boynton Cab Com- 
pany has gone in for the famous 
“switch,” but its changeover is from 
gasoline to propane gas—following 
experiments with three cabs which 
indicated substantial operating and 
service-cost savings, the company re- 








REEVES BROTHERS, wc. 


DIVIDEND NOTICE 

A quarterly dividend of 30c per 
share has been declared, payable 
December 26, 1950, to stockhold- 
ers of record at the close of busi- 
ness December 4, 1950. The trans- 
fer books of the Company will not 
be closed. 

J. E. REEVES, Treasurer 
November 13, 1950. 














Atlas Corporation 


33 Pine Street, New York 5,N.Y- 





Dividend No. 36 


on Common Stock 





A regular quarterly dividend of 40¢ 
per share has been declared, payable 
December 23, 1950, to holders of 
record at the close of business on 
December 7, 1950 on the Common 
Stock of Atlas Corporation. 

Water A. Peterson, Treasurer 
November 13, 1950 
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cently decided to convert its entire 
fleet to propane. . . . Ford Motor 
Company dealers are now handling 
Pres-a-Lite, an automatic dispenser 
that ejects a lighted, ready-to-smoke 
cigarette—you'll also find this gadget 
on sale at department stores in some 
75 cities across the country. 


Food Field... 

Standard Brands, Inc., has devel- 
oped an improved dry Fleischmann’s 
yeast which is said to be faster dis- 
solving and faster rising than its pre- 
decessor product—the new yeast can 
be safely kept on the shelf for five 
months, and even longer than this if 
it is refrigerated. . . . It’s back to 
school for some three thousand man- 
hours of instruction for 250 execu- 
tives and store managers of Food 
Fair Stores, Inc.—working in coop- 
eration with Temple University, this 
chain now has its supervisory em- 
ployes partaking of a 14-week course 
in human relations to help develop 
more efficient management as well as 
better relations between its managers 
and other employes. . . . Style note: 
Cones for ice cream may soon be 
as varied in color as is flavor in ice 
cream itseli—not so long ago at the 
1950 Dairy Industries Exposition in 
Atlantic City, H. Kohnstamm & Com- 
pany exhibited red and green ice 
cream cones in a preview of what’s 
ahead for youngsters. ... A new 
cook book, Meat Recipes for Good 
Eating, has been prepared for dis- 
tribution by meat retailers to promote 
good-will among their customers— 
available in quantity with the retail- 
er’s name, address, etc., imprinted on 
the front cover, this 40-page book is 
a publication of the National Live 
Stock and Meat Board. 


Office Equipment .. . 

Drawing boards are now being 
molded from styrene plastic to make 
them unusually light in weight—man- 
ufacturer of such a board is the A. 
Patrick Company. . . . Heralded by 
the company as “the standard type- 
writer in portable size,” Royal Type- 
writer Company has unwrapped its 


restyled Royal Quiet DeLuxe model 
—redesigning of this machine was by 
Lippincott & Margulies, New York 
industrial design organization. . . 
Offices which customarily receive 
many letters with coins inclosed may 
be interested in a machine which will 
screen opened mail to see that no 
coins have been left in the envelopes 
—made by Radio Corporation of 
America, the machine will cast aside 
any envelopes still containing coins 
as they pass through an electrostatic 
field. 


Odds & Ends... 

Facts, Inc., an organization “which 
will answer questions on any conceiv- 
able topic under the sun” as well as 
undertake research into any subject, 
created quite a sensation at the Na- 
tional Business Show in Grand Cen- 
tral Palace earlier this month when 
it answered 80 per cent of the 
questions put to it while the in- 
quisitors hung on to the ’phone—cli- 
ents of this unique organization are 
of several classes: (1) those who pay 
$15 a year to have questions an- 
swered; (2) those who enjoy this 
service plus that which calls for re- 
search up to one hour per problem, 
at a cost of $150 annually; and since 
November 10, (3) those who pay 
$600 and $1,200 a year for the privi- 
lege of five or ten hours’ research, 
respectively, on any number of topics 
each month. .. . In case you’re inter- 
ested, National Turn To Tea Week 
will be celebrated January 22-28—in- 
cidentally, this replaces the Hot Tea 
Week of former years (apparently 
the tea manufacturers don’t care any 
more whether you drink‘ tea hot or 
cold as long as it is TEA). ... Sta 
tionery shops can turn out initialed 
playing cards while the customer 
waits with a monograming machine 
manufactured by Peerless Roll Leai 
Company—monograms may be if 
gold, silver or colors. 

—Howard L. Sherma 





When requesting information concerning 
business questions, please enclose a self-ad 
dressed postcard—or a stamped envelope 
and refer to the date of the issue in whic 
you are interested. 
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Dairy Group 





Concluded from page 13 


mately tripled sales during the past 
ten years. Formerly largely depend- 
ent on sales of butter, its principal 
item, the company has been diversify- 
ing into other food lines. Its spe- 
cialty foods and services (including 
frozen foods and cold storage) now 
account for some 16 per cent of 
dollar volume against only five per 
cent ten years ago. Butter, demand 
for which has been declining steadily 
throughout the country, accounted for 
only 25 per cent of total dollar sales 
volume in 1949, vs. around 45 per 
cent in 1939. Higher costs, particu- 
larly for wages, have narrowed profit 
margins so far this year. Dividends 
for all companies, however, are ap- 
parently well secured. (The $3.00 
paid by Beatrice so far this year in- 
cludes a $1.00 special.) 

Although sales and interim earn- 
ings in some instances have declined 
from year-earlier levels, the increase 
in secular growth has been only tem- 
porarily checked. The same factors 
responsible for consistent expansion 
through the years should again be- 
come effeective with resulting benefit 
to shareholders. The two larger com- 
panies, both long-term dividend pay- 
ers, are well fortified with ample 
working capital and afford good 
yields. 


New Issues Registered 
With SEC 


Minnesota Power & Light Company: 
150,000 shares of common stock. Terms 
to be filed by amendment. 


Metropolitan Edison Company: $5,- 
250,000 of first mortgage bonds due 1980 
and 20,000 shares of cumulative pre- 
phy stock ($100 par). Competitive bid- 

ing. 


Davison Chemical Corporation: 128,- 
533 shares of common stock to be of- 
fered stockholders on .a 1-for-4 basis. 
Unsubscribed shares will be _ sold 
through public offering. 


American-Marietta Company: 150,000 
shares of common stock. (Offered No- 
vember 14 at $18.50 per share.) 


Central Illinois Public Service Cor- 
poration: $6,000,000 of debentures due 
1970. Competitive bidding. Also, 267,000 
shares of common stock to be offered 
stockholders on a 1-for-10 basis. Terms 
to be filed by amendment. 
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This superb Bottled in Bond, full 
8 years old, is now available in lim- 
ited quantity—100 Proof Bourbon 
or Rye—at the finer stores. 
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ELECTRIC BOAT COMPANY s= COMPANY, INC. Common 58 
445 Park Avenue as The Board of Direc- Stock a: 
New York 22, New York Th tors has today de. OO 
The Board of Directors has this day ag out ae 
duciiand & Giied of tacti-fne ewe as clared a quarterly dividend of a 
per share on the Common Stock of the Ss 12% centsashare onthe Com- 88 
aie. valle a & Fee, b as mon Stock, payable November =a 
business November 17, 1950. Sa 29, 1950, to stockholders of rec- 38 
Checks will be mailed by the Bankers as nm 
Treat Gases, © Well Set, New G ord on November 22, 1950. ae 
York 15, N. Y., Transfer Agent. a) G. W. THORP, JR. 28 
R. P. MEIKLEJOHN 4 Rewer Te 
Treasurer SS November 10, 1950. ss 
October 26, 1950 TTT TTT TTT irre TT 
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7 
CONTINENTAL LOEW'S INCORPORATED. 
C CAN COMPANY. Inc. MGM PICTURES - THEATRES - MGM RECORDS 
y Inc. November 15, 1950 
The Board of Directors has declared 
A regular quarterly dividend of ninety- a quarterly dividend of 37}4c per 
three and three-quarter cents ($.93%) share on the outstanding Common 
per share on the $3.75 cumulative pre- Stock of the Company, payable on 
ferred stock of this Company has been December 20, 1950, to stockholders of record at 
declared payable January 2, 1951, to the close of business on December 8, 1950. 
stockholders of record at the close of Checks will be mailed. . 
ee December 15, 1950. Books will CHARLES C. MOSKOWITZ 
no le 7 P 
LOREN R. DODSON, Secretary. Vice Pres. & Treasurer 
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“THE GREATEST NAME 
‘N WOOLENS“ 


As the meeting ot the Board of 
Directors of American Woolen 
Company, held today, the following 
dividends were declared: 

regular quarterly dividend of 
$1.00 per share on the $4 Cumula- 
tive Convertible Prior Preference 
Stock payable December 15, 1950 to 
— of record December 1, 
1950. 

A regular quarterly dividend ot 
$1.75 per share on the 7% Cumula- 
tive Preferred Stock payable Janu- 
ary 15, 1951 to stockholders of rec- 
ord January 1, 1951. 

A dividend of $1.00 per share on 
the Common Stock, payable Decem- 
ber 15, 1950 to stockholders of rec- 
ord December 1, 1950. 

Transfer books will not be closed. 

Dividend checks will be mailed 
by the Guaranty Trust Company of 


New York. 
F. S. CONNETI1, 
Treasurer. 


November 15, 1950. 
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INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 146 
A dividend of ONE DOLLAR 
AND SEVENTY-FIVE CENTS 
a share has been declared on the 
capital stock of this Company, 
payable December 20, 1950, to 
stockholders of record at the 
close of business on December 
5, 1950. The stock transfer books 
of the Company will not be 
closed. . 
HERVEY J. OSBORN 
Exec. Vice Pres. & Sec’y. 
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SINCLAIR 
OIL 
CORPORATION 


ExtraCommon Stock Dividend 


The Board of Directors of Sinclair Oil Cor- 
poration on November 9, 1950 declared 
from the Earned Surplus of the Corpora- 
tion an extra dividend of fifty cents ($.50) 
per share on the Common Stock, payable 
December 27, 1950 to stockholders of rec- 
ord at the close of business on November 
20, 1950. Checks will be mailed. 


P. C. SPENCER 
President 




















JM J ohns-Manville 


DIVIDEND 


The Board of Directors declared a dividend 
of 75¢ per share on the Common Stock, and, 

_ im addition thereto, a year-end dividend of 
$1.05 on the Common Stock, both payable 
December 8, 1950, to holders of record 
November 27, 1950. 


ROGER HACKNEY, Treasurer 








Curbs Tightening 


On Home Equipments 


Regulation W is first of new factors that will re- 


duce demand. Situation also will be affected by 


allocation of materials and declining construction 


rr to the imposition of stiffer 
credit terms, the leading manufac- 
turers of household appliances and 
other similar equipment had been do- 
ing very well this year. Interim sales 
and earnings in each instance exceeded 
the comparative figures of a year ago, 
while several companies posted nine 
months’ net results which bettered 
those of any entire year. This per- 
formance is reflected in the sharp in- 
crease in sales of washing machines, 
vacuum cleaners and refrigerators, 
which were up 30 per cent to over 50 
per cent for the nine-month period. 

Although Bendix Home Appli- 
ances made the best comparative gain 
through September 30, new earnings 
records were posted by Maytag and 
McGraw Electric. Maytag’s $4.52 per 
share compares with a peak of $4.44 
shown for all 1948, while McGraw 
Electric, which in 1949 acquired the 
Line Material Company, an impor- 
tant maker of electric transmission 
and distribution equipment, has al- 
ready surpassed last year’s record net. 

The outlook for the rest of the year 
appeared to be fairly good until the 
new Federal credit restrictions be- 
came effective October 16. Regula- 
tion W then decreed that appliance 
buyers would have to pay 25 per cent 
down, instead of the previous 15 per 


cent, with the payment period short- 
ened to 15 months instead of 18. 
Coupled with the stiffer credit rules 
for purchasing new homes, this obvi- 
ously means some loss of sales to the 
appliance makers, which in fact was 
what the new ruling was intended to 
do. Furthermore, raw material re- 
strictions by the National Production 
Authority may cut production of tele- 
vision, appliances and some other 
home furnishings 25 to 30 per cent. 

Despite an official promise that re- 
armament orders would be timed to 
take up any slack which might devel- 
op, defense orders so far have been 
small. Even though the industry 
probably will receive substantial 
orders for ammunition and electrical 
work of various kinds, several months 
will be required for conversion and 
tooling up for war output. Mean- 
while, it is in order to look at present 
conditions and at what lies just ahead. 

The new credit curbs apparently 
bear hardest on makers of the higher- 
priced equipment items such as re- 
frigerators, sales of which immediate- 
ly fell from 25 to 40 per cent, in vari- 
our sections of the country, after the 
credit controls were imposed. Among 
the companies listed in the accom- 
panying table, Servel, a maker of re- 
frigerators and water heaters, will be 


The Household Equipment Makers 


Years (Millions) 

Company Ended: 1948 1949 
Bendix Home 

Appliances . Dec. 31 $50.2 $35.0 
Eureka Wil- 

ee aJuly 31 7.4 10.7 
Maytag ...... Dec. 31 68.5 58.0 
McGraw- 

Electric .... Dec. 31 33.4 69.3 
Noma Electric aJune 30 29.7 29.2 
Servel ....... Oct. 31 71.1 41.2 
Singer Mfg... Dec. 31 N.R. N.R. 
Sunbeam ..... Dec. 31 41.2 50.2 
White Sewing 

Machine ... Dec. 31 29.7 31.8 





7—Sales—., —————Earned Per Share———_—_., 


-—Annual—,_ -Nine Mos.— *Divi- Recent 


1948 1949 1949 1950 dends Price 
$3.78 $0.57 $0.41 $2.57 $1.25 14 
D1.48 0.50 ..... ..... None 6 
4.44 3.99 2.28 4.52 2.00 16 
4.47 6.85 5.29 6.89 3.50 46 
D1.72 1.27 0.33 c0.66 None 13 
3.00 D0.51 D044 0.42 0.25 9 
16.38 17.17 N.R. N.R. 12.00 270 
e6.39 e812 e4.57 e7.21 e1.37% 47 
f6.12 £5.64 £3.17 £3.94 1.62% 50 


*Paid or declared to November 15. a—Of following year. c—Three months ended September 30. 


e—Adjusted for 33 1/3 stock dividend. f—Adjusted for 100% stock dividend. D—Deficit. N.R.— 


Not reported. 
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most affected, and its shares are pres- 
ently selling around 9 as against the 
year’s high of 14%. Low price-earn- 
ings ratios of course are characteris- 
tic of the washing machine group, 
but a price of 16 for Maytag, which 
already has earned $4.52 per share 
so far this year and has paid a $2.00 
dividend, obviously reflects the exist- 
ence of more than normal cyclical 
risks. Maytag, which has planned to 
take up production of clothes driers 
and is building a $1.5 million plant 
addition for the purpose, may find 
that under present credit restrictions, 
demand will not come up to previous 
market research indications. 

The sewing machine companies ex- 
cepted, diversification should prove 
useful to the other companies in the 
group. McGraw Electric is probably 
one of the best situated in this re- 
spect ; about 40 per cent of output is 
in such consumer goods as electric 
fans, toasters, and other kitchen appli- 
ances, small electric heaters, and elec- 
tric and gas water heaters, with 
around 45 per cent in electric utility 
equipment and another 15 per cent 
in industrial and other goods. 


Wide Variety 


Noma’s products, in addition to gas 
and electric ranges and oil and gas 
space heaters, include a wide range 
of toys, dolls, decorative lighting sets, 
and automotive safety equipment 
such as lamps, tail lights and rear- 
view mirrors, and in the industrial 
field the company makes thermoplas- 
tice telephone cables, power cables, 
control cables and the like. Sun- 
beam not only lists a wide range of 
the smaller household electrical appli- 
ances but also oil-fired industrial 
heat-treating furnaces, and high-speed 
steel furnaces and forges. Eureka 
Williams, on the other hand, deals 
mostly in vacuum cleaners and oil 
heating equipment for homes. A food 
waste disposal unit was recently in- 
troduced, but earnings from all 
sources are expected to be limited. 

In the main, those companies 
which do all or most of their business 
in consumer products will be the 
most vulnerable to the effects of the 
new credit terms, and to civilian out- 
put restrictions that may later be im- 
posed. The sales slump, meanwhile, 
may last several months before mili- 
tary business assumes any importance. 
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2 horses, multiplied by 50 years 


When a steel worker boarded the 
horsecar to go home, back at the turn 
of the century, he had earned $1.50 in 
a 12-hour day. Living wasn’t easy for 
him and his family. Even the nickel he 
gave the conductor represented nearly 
half an hour of hard work. 

In those.days, 50 years ago, only a 
few kinds of flat-rolled steels were made. 
Then Armco Research men began to 
perfect new steels for special uses—and 
Armco engineers invented a giant ma- 
chine to do away with the heavy labor 
of hand-rolling sheet steel. 

That was the continuous sheet mill. 
It made available tremendous quantities 
of better steels at lower cost, and stimu- 
lated the development of new and 


50° ARMCO STEEL CORPORATION 


Headquarters at Middletown, Ohio, with Plants and Sales Offices from 
Coast to Coast © The Armco International Corporation, World-Wide. 
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better things made of steel. ... Just as 
Armco’s development of special-pur- 
pose steels has enabled manufacturers 
to make improved products —from 
household appliances to industrial 
equipment and farm machinery. 


Armco Steel Corporation is cele- 
brating its 50th birthday. Since 1900, 
Armco has grown from a pioneer hand- 
ful of workers to more than 30,000. 
Today, the men who make special-pur- 
pose steels, like the millions who use 
them, enjoy finer steel products at 
prices they can afford. ‘Today the “horse- 
power” that takes workers to and from 
their jobs has been multiplied by 50 
years, as has the merchandising strength 
of the Armco trademark. 
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b>) COLUMBIAN 
CARBON COMPANY 


One-Hundred and Sixteenth 
Consecutive Quarterly Dividend 
plus Special Dividend 


A quarterly dividend of 50 cents per 
share and a special dividend of 25 cents 
per share will be paid December 11,1950 
to stockholders of record November 24, 
1950, at3 P M. 


LYLE L. SHEPARD 
Treasurer 














KENNECOTT COPPER 
CORPORATION 


120 Broadway, New York 5, N.Y 
November 13, 1950 


A cash distribution of Two Dollars 
and Twenty-five Cents ($2.25) a share 
has today been declared by Kenne- 
cott Copper Corporation, payable 
on December 19, 1950 to stock- 
holders of record at the close of 
business on November 30, 1950. 


ROBERT C. SULLIVAN, Secretary 























FOR THIS CHRISTMAS 
MANY SUBSCRIBERS ARE GIVING 
A FINANCIAL WORLD SUBSCRIPTION 


The Gift of Permanent Value 





Each Yearly Financial World Gift Subscription Consists of: 
(a) 52 Weekly issues of FINANCIAL WORLD, the 
constant guide of thousands of successful investors. 
(b) 12 Monthly ‘“‘Independent Appraisals’’—compre- 
hensive 64-page pocket stock guide, with RATINGS e 
and Summary of latest Corporation Earnings and 60 Gifts 
vital Balance Sheet Figures on 1900 listed stocks. | gra One 
(c) Personal Investment Advice by letter—the privilege 
of asking our expert opinion on any listed stock or for $20 
bond, as per rules. 
(d) 1950-51 revised, 288-page, $4.50 STOCK FACTO- 
GRAPH BOOK—a MUST in analyzing and evaluat- 
ing 1614 different stocks—included at no extra 
cost with a year’s subscription at $20. 

Each 6-Months’ Financial World Gift Subscription Consists of: 33 Gilts 
26 Issues FINANCIAL WORLD, 6 copies ‘‘Independent sre Onve 
Appraisals,” 1 newly-revised STOCK FACTOGRAPH 
BOOK, plus Personal Investment Advice Privilege. for Sil 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Nov. 22) 
(1 Please send Financial World 1 year — ‘65 Gifts in One’ —for $20 Check enclosed. 
( Please send Financial World 6 months — ‘‘33 Gifts in One” —for $11 Check enclosed. 
[1] Check here if gift subscription is NEW. . . . [] Check here if RENEWAL. 


Card Sent With Your Best Wishes 
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Ke Send GIFT CARD to arrive Christmas Day from............ 0... cee e eee ees 


(1 For $20 enclosed send ME Financial World | year, including a, b, ¢ and d above. 
C—O For $11 enclosed send ME Financial World, including extras, for 6 months. 
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Street News 





Rising payrolls swell pension funds, influencing corpora- 


tions to entrust administration 


he influence of pension funds on 

security markets is gathering 
strength with the increase in payrolls 
incident to the overlapping of war 
preparedness and peacetime produc- 
tion. An “in” with the investment 
directors of any of the major funds 
is a valuable asset to security sales- 
men. In this connection the decision 
of General Motors management to 
parcel out administration of its funds 
to seven banks and trust companies 
aroused much interest in the market- 
place. Each bank will have a separate 
fund to manage. A coordinator will 
do the rest. 

This arrangement is a far cry from 
the formula used by the Bell Tele- 
phone System for many years for in- 
vestment of its huge pension funds. 
This is the greatest pool of invest- 
ments to be found anywhere outside 
the insurance business, and all of it 
is managed by one institution—the 
Bankers Trust Company. Indications 
are that the Bell System funds will 
total more than $1% billion at the 
end of this year. Bankers Trust has 
had practically a free rein in handling 
these funds, the only specification be- 
ing that securities must be of the type 
legal for life insurance companies in 
New York State. In spite of the great 
new money requirements of the sys- 
tem now and in recent years, less than 
16 per cent of the billion dollars plus 
was invested in Bell System securi- 
ties at the beginning of this year. 

U. S. Steel Corporation has built 
up its own organization for directing 
trust fund investment. Harvey E. 
Mole, Jr., formerly vice-president in 
charge of investment research of the 
Bank of New York & Fifth Avenue 
Bank, has been made a Steel vice 
president to supervise the U. S. Steel 
and Carnegie pension funds. 


Canada’s Sun Life Assurance 
Company is planning a 10-for-1 split 
of its capital stock, after which the 
NOVEMBER 22, 1950 


to fiscal institutions 

cash dividend will be the equivalent 
of 25 or 50 per cent greater than is 
now being paid. In view of this evi- 
dence of greater earnings in the in- 
surance field, Street men are wonder- 
ing how long it will be before mutual 
companies in the United States con- 
cede a substantial restoration of divi- 
dends to their policyholders. 


Financial authorities who hold 
no brief for Federal Government 
spenders rank a variety of other deficit 
spenders high up on the list of con- 
tributors to the inflationary trend. 
These include states, municipalities 
and the millions of individuals who 
are mortgaging their futures. They 
found encouragement in the election 
returns, which showed that more than 
25 per cent, in money volume, of the 
bond proposals submitted had been 
defeated. That, of course, is not to 
the liking of the multitude of security 
dealers who make their living on tax- 
exempt bond flotations. 


Institutional investment buyers 
are becoming increasingly unpopular 
with the investment banking frater- 
nity, even though many of them had 
their early training in Wall Street. 
By their refusal to act on specific au- 
thorizations from higher-ups, these 
buyers have tipped the scale against 
many an underwriting in recent 
weeks. 

The galling thing about it is that 
buyers will admit frankly to syndicate 
managers and bond salesmen that 
they think the particular security is 
good, and properly priced. “But how 
would I look if I bought your bond 
and later you pulled the peg, letting 
it drop two points? I am supposed to 
be not only a prudent man, but also 
a Saturday night quarterback.” To 
make matters worse, underwriters say 
some of these buyers even want to be 
notified in case an issue should sud- 
denly change to a quick sellout. 
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Stock Market Profits 


These charts show monthly highs, lows — earnin 
dividends—capitalizations—volume on virtually every 
stock listed on N. Y. Stock and N. Y. Curb Ex- 
changes covering nearly 12 years to November 1, 1950. 
enn COPY (SPIRAL BOUND)........... $10 
EARLY (6 REVISED BOOKS) 


F. W. STEPHENS 


15 William St., New York 5, N. Y. - HA 2-4848 











DIVIDEND NOTICE 


Notice is hereby given that 
dividends, in the respective 
amounts per share set out be- 
low, have been declared pay- 
able January 1, 1951, to share- 
holders of record at the close of 
business, December 1, 1950, on 
the following outstanding shares 
of ABITIBI POWER & PAPER 
COMPANY, LIMITED: 
Preferred 3742¢ per share 
Common 75¢ per share 
By Order of the Board. 


L. B. PoPHAM, Secretary. 
Toronto, November 9, 1950. 














PHILADELPHIA ELECTRIC 
COMPANY 


Ridoad Neo tice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 37% cents a share on the 
Common Stock, have been declared, 
payable December 31, 1950, to stock- 
holders of record at the close of busi- 
ness on November 21, 1950. Checks 
will be mailed on or about December 
20, 1950. 





C. WINNER, 


Treasurer 






































The UNITED Corporation 


The Board of Directors 
has declared a semi-annual 
dividend of 10 cents per 
share on the COMMON 
STOCK, payable December 
18, 1950 to stockholders of 
record at the close of busi- 
ness November 27, 1950. 


Wo. M. HIcKEy, 
President 
November 9, 1950 











( ciark 
EQUIPMENT 


DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 75 cents 
per share, and an extra year-end divi- 
dend of 50 cents per share, both pay- 
able December 15, 1950, to stockholders 
of record at the close of business No- 
vember 29, 1950. 


5% CUMULATIVE PREFERRED 
STOCK 
A regular quarterly dividend of $1.25 
per share payable December 15, 1950, 
to shareholders of record at the close 
of business November 29, 1950. 
G. E. ARNOLD 


November 10, 1950. Secretary 











CORPORATE EARNINGS 





CLARK EQUIPMENT COMPANY 











GOODFYEAR 


DIVIDEND NOTICE 


The Board of Direc- 
tors has declared today 
an extra dividend on 
the Common Stock of 
$1.00 per share, pay- 
able December 20, 
1950 to stockholders 
of record at the close 
of business November 
20, 1950. 


The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Ohio, November 10, 1950 

























DIVIDEND NOTICE 





The Board of Directors of Rome 
Cable Corporation has declared 
Dividend No. 18 for 30 cents per 
share on the 4% Cumulative Con- 
vertible Preferred Stock of the 
Corporation, payable January 2, 
1951, to holders of record at the 
close’ of business on December 5, 
1950. 

The Directors also declared coen- 
secutive Dividend No. 47 for 30 
cents per share, on the Common 
Capital Stock of the Corporation, 
payable December 26, 1950, to 
holders of record at the close of 
business on December 5, 1950. 

Joun H. Dvett, Secretary 
Rome, N. Y., November 15, 1950. 
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EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 


9 Months to October 31 


Brown & Bigelow........ $1.46 $1.44 
40 Weeks to October 7 

Artloom Carpet ......... 1.76 D014 
eT 7.13 3.64 
Purity Bakeries.......... aha 2.52 
Qe 3.95 0.44 
Van Norman Co.......... 1.19 D0.06 
9 Months to October 1 

Arvin Industries.......... 2.91 1.90 
12 Months to — 30 

Boston Edison........... 2.98 3.01 
Carolina Pwr. & Lt....... 3. ‘15 3.17 
Commonwealth Edison... 2.07 2.04 
Cons. Natural Gas....... 4.69 3.51 
Dietee POE ccksadncss 7.87 8.19 
El Paso Natural Gas..... 2.10 2.07 
Florida Power Corp...... 1.68 1.79 
Idaho Power ....:...... 2.81 2.64 
Int’l Utilities ........... 1.86 1.90 


Iowa-Illinois Gas & Elec.. 2.62 2.82 
Kansas City Pwr. & Lt... 1.97 2.37 


Kansas Pwre@ebt...s:.:. 1.75 1.58 
Maine Public Serv....... 1.63 1.85 
Montana-Dakota Utilities 1.36 1.36 
Mountain States Pwr..... 3.84 3.81 
Northern States Pwr. 

SOD . ccutueuak sess 0.96 1.12 
San Diego Gas & Elec... 1.17 0.96 
West Penn Electric...... 3.37 3.40 

9 Months to a 30 
Abbott Laboratories...... 2.20 2.41 
Aluminium Lid. ......... *7.01 *6.07 
Amerada Petroleum ..... 6.92 7.22 
Amer. Locomotive ....... 1.81 1.90 
Pamer. Metal ose kins ces 3:35 2.66 
Amer. News ...0.002..: 1.42 1.91 
Amer. Seating .......... 4.89 7.49 
Amer. Tobacco ......... 5.31 5.88 
Anaconda Wire & Cable.. 3.19 2.85 
A. P. W. Products...... 0.33 D093 
Atlantic Gulf & W.1.S.S.. 3.66 D0.51 
PabGEaG ICG: < ccss6se'ss< 0.06 D1.18 
Borg-Warner ........... 9.96 6.27 
Briees Mae... ..5.000.5. 5.54 4.68 
Burroughs Adding Mach.. 0.88 1.20 
ae B45. DiL3sz 
Butte Copper & Zinc..... 0.65 0.13 
Capital Airlines ......... 1.79 bat 
= 5.57 1.58 
Century Ribbon Mills.... 0.89 0.72 
sg GS eee D0.21 D0.52 
Chrveler Gord; ..sees.... 12.09 11.22 
Columbia Broadcasting... c1.81 c1.17 
Cont’l-Diamond Fibre.... 1.72 0.76 
AMIGO” RSS... ceuis Js 5's. 0.63 0.68 
Curtis Publishing ........ 0.90 0.63 
Curtiss-Wright .......... 0.51 D0.34 
Diamond Match ......... 5.78 2.14 
Dobeckmun ‘Co, ......... Z25 131 
a ee 0.74 0.77 
eae ee 2.95  D0.05 
Federal Mining & Smelting 6.26 6.28 
atin WGarpet’ .0..34i50.0.054 2.16 133 
i ae 4.95 3.10 
Gaylord Container ...... 1.61 1.18 
Gen. Amer. Trans........ 3.38 4.17 
eee ee eee 0.36 0.37 
General Finance ........ 1.39 0.75 
Gen. Precision Equip..... 0.72 0.88 
Gen. Telephone Corp..... 1.71 1.81 
Goebel Brewing ......... 1.05 1.16 
Great Northern Paper.... 2.70 3.84 
Grocery Store Prod....... 0.92 0.90 
Hackensack Water ...... 2.06 2.47 
Halliburton Oil Well.... 4.84 3.93 





EARNED 'PER SHARE 
ON COMMON STOCK: 1950 1949 


9 Months to September 30 
Hastings Mig. .......... $0.65 $0.60 
Hollander & Sons........ 0.15 0.43 
Hudson Bay Mining...... *3.98 *3.52 
Hudson Motor Car...... 4.87 4.16 
I Cos wie densinta 0.33 D0.20 
eres 0.58 0.74 
re 5.00 4.67 
I hk naan bance 6.18 7.38 
OO ee ae ere 4.52 2.28 
Michigan Bumper ....... 1.04 1.35 
Mid-Continent Petroleum. 5.51 4.82 
Oe a re 1.41 1.34 
Minnesota Mining & Mfg. 8.38 4.89 
eee 2.18 1.58 
Mission Development .... 0.55 0.56 
Missouri-Kansas-Texas .. 0.55 D0.60 
Moore-McCormack Lines. 1.77 2.77 
Motor Wheel............ 4.52 3.05 
Munsingwear, Inc. ...... 1.78 D055 
Mati Gity Lines......... 1.21 1.13 
ere 0.59 0.54 
N. Y. & Honduras....... 2.63 2.67 
Northwest Airlines ...... D1.35 2.01 
EE tks Sue kaka ee ae 4.30 4.07 
Olle BROWNE « .c disccccs 4.18 4.18 
Pacific Coast Co......... 1.97 D3.46 
Pacific Public Serv....... 1.52 1.83 


Pacific Tin Consolidated.. 0.38 0.38 
Panhandle Prod. & Ref.... 0.66 0.57 
Parkersburg Rig & Reel.. 0.71 0.92 


PRNOO GAMER gic cise veces 6.03 1.33 
Pitney-Bowes ........... 1.22 1.11 
Pittsburgh Steel ........ 4.35 2.60 
POE ORC MEO saissysis ciasid wid tic b2.03 b2.13 
Powdrell & Alexander.... 0.29 D0.62 
Pressed Steel Car........ D1.27 1.77 
Publicker Industries ..... 2.08  D0.75 
Radio-Keith-Orpheum ... 0.16 0.49 
Reliance Mfg. ........... 0.77. D0.06 
pn) oo are 3.95 3.84 
St. Louis-San Francisco... 3.05 0.70 
a re 3.88 3.38 
Southeastern Greyhound ._ 1.16 1.38 
Standard Oil (Ohio)..... 3.90 2.98 
ll 2.85 2.84 
Sweets Co. of Amer...... 1.46 1.56 
Theomeed Ce. .scdeksesas 1.29 0.51 
Trans World Airlines.... 2.09 1.87 
Twain “coach GO..6kasc 6. 0.08 D1.14 
Union Oil Co. (Calif.)... 1.93 3.26 
a 6.79 2.68 
Universal Laboratories .. 0.06 D0.54 
Venezuelan Petroleum ... 0.45 0.49 
Vulcan Detinning ........ 1.70 1.11 
Walworth Co. ........... 0.50 0.56 
Wayne Knitting Mills.... 4.01 2.64 
Western Air Lines....... 1.26 0.66 
Wright Aeronautical ..... 4.73 D312 
6 Months to oo 30 

Davee Stores .o.ccccss 1.14 1.05 
Gerber Products ........ 3.11 3.48 
3 Months to September 30 

Amer. Molasses ......... 0.62 0.09 
re 0.66 D0.22 
ee 0.77 0.67 
ASL eee D0.82 D0.42 
Monogram Pictures...... D0.23 0.13 
Senith Ge Goreme: .c..6:0 0. 1.69 0.82 
Southern Natural Gas.... 0.46 0.38 
United Wallpaper ....... D0.24 D0.22 
12 Months to August 31 

Wilson Jones ............ 1.27 0.98 





*Canadian currency. b—Class B stock. c—Com- 
bined common. D—Deficit. 
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Rail Earnings 








Concluded from page 4 


lar favorable comparison will not be 
available again, but continued im- 
provement can be looked for in the 
transportation ratio as a result of 
continuing growth in dieselization 
and the stepped-up program of new 
freight car buying. 

In the first half of 1950, coal- 
burning steam locomotives accounted 
for only 42.9 per cent of gross ton- 
miles in freight service and diesels 
for 43.9 per cent, against 52.5 per 
cent steam and 31.2 per cent diesel 
a year earlier. One of the advantages 
of this change is illustrated by the 
fact that steam locomotives delivered 
only 2,612 gross ton-miles of freight 
service per dollar of fuel cost during 
the later period while diesels provided 
6,018. The relative advantage of 
diesels in this respect was greater 
than it had been a year earlier, for 
unit costs of coal rose by 3.4 per cent 
during the year while those of diesel 
fuel dropped by 9.2 per cent. But 
even if the margin in favor of the 
newer type motive power narrows in 
the future, it will still remain substan- 
tial—and lower fuel cost is only one 
of the advantages of diesels. 

Over the entire period starting 
with the outbreak of war in Korea 
June 25, railroad shares have out- 
performed the remainder of the mar- 
ket. But this has not made them 
relatively over-priced. The Dow- 
Jones railroad average now stands at 
just about the level of the 1946 high 
whereas industrial shares are well 
above this point. The more precise 
Standard & Poor’s averages place 
both groups considerably lower today 
relative to 1946 than do the Dow- 
Jones figures, but agree in showing a 
much more modest valuation for the 
rails than for the industrials on this 


basis. 
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Grocery Chains 





Concluded from page 11 


weeks of its current fiscal year. 
Grand Union’s pace has_ slowed 
slightly; sales for 35 weeks ending 
October 28, 1950, were 15.7 per cent 
ahead of the similar period a year 
earlier. 
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The First Boston Corporation 
Dean Witter & Co. 


Morgan & Co. 








This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


238,000 Shares 
Rohr Aircraft Corporation 


First California Company 


Pacific Company of California 


November 15, 1950 








Common Stock 
(Par Value $1 Per Share) 


Price $11.50 per share 


Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in States in which such underwriters are qualified to 
act as dealers in securities and in which such Prospectus may legally be distributed. 


Lester & Co. 
Hill Richards & Co. 


Walston, Hoffman & Goodwin 




















Higher profits also have prevailed 
during the past 21 months. Of the 
nine enterprises reviewed in the 
table on page 11, only A & P earned 
less in 1949 than in 1948. Safeway, 
which showed the smallest sales gain 
in 1949 as compared with 1948, re- 
ported the largest increase in profits 
along with Food Fair, the sales gain 
leader. Thus it is obvious that al- 
though rising sales patterns are im- 
portant, higher profits are more de- 
pendent on improvement of operating 
efficiency rather than an increase in 
sales volume alone. 


Costs Reduced 


Safeway’s outstanding showing has 
been the result of the company’s store 
enlargement and modernization pro- 
gram which has reduced operating 
costs at a faster rate than gross has 
declined, thereby causing income to 
jump sharply. Addition of 1,000 
new units in the next four years and 
further shutdowns of smaller and less 
profitable stores points toward con- 
tinued gains in the future. 

Most other grocery chains also 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of $1.00 per share and an additional 
dividend of 75 cents per share on the Com- 
pany’s capital stock, payable December 15, 
1950, to stockholders of record at the close 
of business November 27, 1950. 


RICHARD T. FLEMING, 
Secretary 








have expansion programs which will 
augment their size in the coming 
years, continuing the growth that the 
industry has demonstrated in the 
past. At current prices, this poten- 
tial appears to be fully recognized by 
investors. Best quality issues and 
those with records of aggressive ex- 
pansion are quoted at prices provid- 
ing yields of five per cent or less. 
Price-earnings ratios, however, are 
moderate. Only First National Stores 
has recently been selling at more 
than ten times last year’s earnings. 
As long term commitments, shares of 
leading grocery chains have appeal. 
Earnings in the coming year should 
be good and higher dividend pay- 
ments by the better situated chains 
should be forthcoming eventually. 
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Fruehauf Trailer Company 


Standard Oil Company, Inc. (Kentucky) 





Incorporated: 1918, Michigan, as successor to a business established in 
1897. Office: 10940 Harper Ave., Detroit 32, Mich. Annual meeting: 
First Thursday in May. Number of stockholders (December 31, 1949): 
Preferred, 871; common, 6,201. 


Capitalization: 


RE TRON sn. oo cka s Ke a eae access skaubkaawhehbonaekc $13,800,000 
*Preferred stock 4% cum. ($100 par)..........cccccccees 116,670 shs 
KOR SIRE NOE ORE) gos csecccacoa cose cnescSeeeauceaawae 71,215,956 shs 





*Callable for sinking fund at $104.50; otherwise at $106.50 through 
March 1, 1952, $105.50 through March 1, 1954, $104.50 thereafter. 
7Fruehauf family owns about 23.8%. 


Business: World’s largest manufacturer of truck-trailers 
with load capacities ranging from 1 ton to 50 tons for tractor- 
truck use. Also builds tank-trailers and light truck bodies. 
Much business is to customers’ specification. Special equip- 
ment and accessories for trucks and trailers are an impor- 
tant sales factor. 

Management: Managed by founder’s family. 

Financial Position: Good. Working capital June 30, 1950, 
$39.3 million; ratio, 3.9-to-1; cash, $5.9 million; inventories, 
$24.7 million. Book value of common stock, $28.18 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1923-32: 1934 to date. 

Outlook: Company enjoys a leading trade position, but 
earnings results will continue to reflect general business 
conditions. Sales of parts and accessories and repair busi- 
ness exert a stabilizing influence on over-all operations. 

Comment: Stock is a medium grade cyclical holding. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share....7$2.80 7$2.12 $1.57 $4.30 $3.11 $4.16 $1.91 $5.02 
Dividends paid . 0.82%2 0.80 0.85 1.00 1.00 a 25 2.00 2.00 
DEAE Gawa pink seenn ie 15% 22% 35% 48 39 24% 2356 30% 
BOW UAisbsceaenassice 8% 14% 21% 28% 18% 17% 16% 20 





*Adjusted for 2-for-1 stock split in 1945. tRenegotiated. {Nine months to Septem- 
ber 30 vs. $1.67 in same 1949 period. 





The Hecht Company 





Incorporated: 1918, Maryland, succeeding business established in 1874. 
Office: Baltimore & Pine Streets, Baltimore 1, Md. Annual meeting 

Third Monday in May. Number of stockholders (January 31, 1950): Pre- 
ferred, 426; common, 2,665. 


Capitalization: 


RRR RRNA SIR 66 docs cccurceeasesnen cass Saphaaaes sKeeeeeer *$6,790,000 
{Preferred stock 33%% cum. ($100 par)........cceecceecccees 51,732 shs 
LOR: SEO AOSD OED. oc cnks ihe neces s00enneeeceueeuns 748,176 shs 





*Notes payable. 7fCallable at $103. 

Business: Including branches, operates 9 retail apparel and 
home furnishing stores in Washington (half total volume), 
Baltimore (4), New York, Easton, Annapolis and Silver 
Springs (Md). Over half of sales are made on deferred pay- 
ment and charge account plans. 

Management: Controlled by members of the Hecht family. 

Financial Position: Good. Working capital January 31, 
1950, $24.6 million; ratio, 3.9-to-1; cash and equivalent $2.8 
million; receivables, $21.0 million. Book value of common 
stock, $33.71 per share. 

Dividend Record: Regular payment on preferred; on com- 
mon 1944 to date. 

Outlook: Sales volume refiects trend of consumer incomes 
in areas served by outlets. Nature and extent of credit curbs 
under national defense program also will have an effect 
on sales. Emphasis on household furnishings and apparel 
imparts above-average cyclical character to results. 

Comment: Shares are semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Jan. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share.... $1.98 $1.95 $2.09 $4.20 $4.22 $4.67 $4.94 4$1.34 
Calendar years 1943 1944 1945 1946 1947 1948 1949 1950 
Dividends paid .... *.... $0.60 $1.20 $1.40 $1.85 $1.60 $1.60 $1.60 
PR: co eckissunen ad: Nine m 22% 35 51 30% 27% 2556 33% 
TP aeseanbbamasner Reuas 20% 20% 284% 22 20% 20% 25 
*Not reported. +Listed N. Y. Stock Exchange June 24, 1944. ‘¢Six months te 


July 31 vs. $1.27 in same 1949 period. 
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Incorporated: 1886, Kentucky; became a constituent in se Standard Oil 
trust, dissolved in 1911. Office: Starks Bldg., Louisville Ky. Annual 


meeting: Third Thursday in March. Number. of Sumedies (December 
31, 1949) : 21,013. 

egy oA 

Fie TN I 5 oe ioc sins 854 bei bah on Se ses Ged sawed spake bees 
Capital stock (gi0 DP hhc ace dberseseaseivens oe nscomecees 2,604, iso = 


Business: The leading petroleum marketer in the South- 
east; territory includes Kentucky, Alabama, Georgia, Missis- 
sippi and Florida. Also sells tires, tubes, batteries, acessories 
and oil consuming devices. System comprises about 1,300 
distributing stations, over 600 bulk stations and 10,000 in- 
dependent service stations. Oil supplies are purchased largely 
from Standard Oil (N. J.). 

Management: Capable; long associated with company. 

Financial Position: Good. Working capital December 31, 
1949, $20.3 million; ratio, 2.0-to-1; cash, $14.8 million; market- 
able securities, $1.7 million. Book value of stock, $22.78 per 
share. 

Dividend Record: Payments since 1913. 

Outlook: Industrial progress of territory in which company 
operates, and trends of consumer incomes, are sales factors. 
Spread between wholesale and retail oil prices is chief earn- 
ings determinant. 

Comment: Shares are seasoned income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... a 17 *$1.16 *$1.36 $3.62 $3.63 $4.94 $5.27 $3.46 
Dividends paid ..... -00 1.00 1.25 2.00 2.00 2.65 2.90 2.90 
High (N. Y. Curb). 19% 19% 26% 34% 32% 30% 37% 40 

Low (N.Y. Curb)... 12% 17% 18% 24% 27% 25% 28% 33% 





*Before renegotiation; after special reserve. 
(restated) in same 1949 period. 


{Nine months to September 30 vs. $3.94 





James Talcott, Inc. 





Incorporated: 1914, New York, as successor of business established in 1854. 
Office: 225 Fourth Avenue, New York 3, N. Y. Annual meeting: First 
Wednesday in April. Number of stockholders (December 31, 1949): Pre- 
ferred, 257; common, 951. 


Capitalization: 


ee Sr Ce re ee ree ee eee ree re *$2,000,000 
{Preferred stock ti _— ($50 par). 13,970 shs 
Common stack (69 pAr)....cccsccccccecece 322,056 shs 


7Callable at $50. 








*Insurance company loans. 


Business: Conducts a general factoring business, chiefly 
the financing of receivables known as “merchants’ bills,” 
investigation of credits and making of advances to manu- 
facturers and merchants primarily in the textile and allied 
fields. 

Management: Experienced and capable. 

Balance Sheet Items: Due to nature of the business, work- 
ing capital position cannot be ascertained. On December 31, 
1949, cash, $3.5 million; receivables, $30.6 million. Book value 
of common stock, $17.30 per share. 

Dividend Record: Regular payments on preferred since 
issuance; on common 1937 to date. 

Outlook: Level of business activity in the textile and allied 
industries is principal factor in business volume, but spread 
of factoring into other manufacturing fields will grow in 
importance. Interest rate level is of minor importance since 
operations are conducted with borrowed money. 

Comment: Preferred is of medium grade; common is a 
business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.04 *$0.71 $0.82 $1.71 $1.63 + 90 $1.80 7$1.93 
Dividends paid ..... 0.50 0.50 0.50 0.85 0.85 95 0.95 0.55 
High wcecccsccesese 8% 8% 14 19% 14 M 12% 13% 
LOW ceccccccccccees 5% 7 7% 11% 10 9 9% 11% 


*Excludes $1.04 extraordinary income. 
same 1949 period. 


{Nine months to September 30 vs. $1.34 in 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Abitibi Pr. & Paper... .*75c 

Do $1.50 pf...... "Q37%4c 
Acme Steet oo... ccc Q50c 

EP edie ccveuvis es E25c 
ATG SE iain n ks dens 50c 
Am, Encaustic 

pe Ql2u%c 
American Woolen....... $1 

SOE iiss cawsked 1 

DFT Mciscie ss Q$1.75 
Atlantic Gulf & W. 

SO Ge. een oa $1 
Attias” Gai 3 otk Q40c 
Bath Iron Works...... 50c 
Bendix Home Appl.....25c 


Benguet Cons, Mining... 5c 


Benrus Watch ....... Ql5c 

i es eee E20c 
Brown & Bigelow....Q25c 
Buffalo: -POPree@s o.i5.5.6 05.0% $1 
Butte Copper & Zinc. .E30c 
Byers (A. M.) Co.....E50c 


Chatie Gorm. cc wcwicns Q20c 


Chic. Burl. & Q. Ry... ..S$4 
Chic. & No. West 
er $2.50 
Chicago Rivet Mach.....40c 
Chicago Rock Is. 
se + Sere Q75c 
City Auto Stamping... .50c 
City Products...... Q62%c 
City & Sub. Homes. ..S30c 
BD duties Bes44 4 uhas E10c 
Clark Equipment..... Q75c 
Be vibesgeaascaerd Y50c 
oy, verre Q$1.25 
Pe pete $1 
BPO func 's eek ibaneewe Y$1 
Coca-Cola Int] ...... $14.80 
Collins & Aikman... .25c 


ee eS feeeor ee er 40c 
Columbian Carbon Q50c 
Ochoa tausiices E25c 
Community Pub. 
BGs cick dicts ek Q22%4c 
Congoleum-Nairn ..Q37%c 
Be can teidanssasees E50c 
Cons. Gas Utilities. Q18y4c 


Coty International...... 
Cuban Atlantic 


UN UFives oN 062%c 
Detroit Harvester ...... 30c 
PTR SERGE: E30c 
Dow Chemical ........ 60c 
je &. SS O81 %c 
ee se RN ee O$1 
Draper Corp........... E$1 
Dresser Industries ....Q35c 
Do 334% pf...... Q9334c 


Du Mont, A.B. Laboratories 


Class A& B........ Y75c 
Eastman Kodak ........ 60c 
El Paso Electric..... Q50c 
Empire District El...... 3lc 


Fed. Mining & Smelt..... $2 
Finance Co. (Am.) 


1S oS Saree $3 
Florida Pwr. & Lt...... 35e 
Food Fair Stores..... Q20c 
Garrett Corp. so ok secess 40c 


General Fireproofing. .$1.25 


Pay- 
able 
1- 1 
1l- 1 
12-12 
12-12 
12- 8 


11-29 
12-15 
12-15 

1-15 


12-15 
12-23 
12-27 
12- 6 
12-30 
1-29 
12-11 
12-13 
11-28 
12-18 
12-26 
12-1 
12-28 


12- 1 
12-15 


12-22 
12- 1 
12-30 
12-15 
12-15 
12-15 
12-15 
12-15 
12-15 
12-15 
12-15 
12- 1 


12- 8 
12-11 
12-11 


12-15 
12-15 
12-15 
12-30 
12- 1 


1- 2 
12-15 
12-15 

1-15 

1-15 

1-15 
12-15 
12-15 
12-15 


12-20 


1- 2 
12-15 
12-15 
12-20 


12-15 
12-26 
12-15 
12-27 
12-13 


Hidrs. 
of 
Record 
12- 1 
12- 1 
11-20 
11-20 
11-28 


11-22 
12- 1 
12- 1 
12-30 


11-30 
12- 7 
12-15 
11-22 
11-24 
1-15 
11-27 
11-22 
11-17 
12- 4 
12-11 
11-21 
12-18 


11-20 
11-24 


12-11 
11-20 


12-12. 


12- 1 
12- 1 
11-29 
11-29 
11-29 
12- 1 
12- 1 
12- 1 
11-21 


11-24 
11-24 
11-24 


11-24 
12- 1 
12- 1 
11-27 
11-21 


12-15 
12- 1 
12- 1 
1- 2 
1- 2 
1- 2 
11-17 
12- 1 
12- 1 


12- 5 
12- 5 
11-24 
12- 1 
11-29 


12- 5 
12- 4 
11-29 
12- 8 
11-21 





Company 
General Motors 

9° SSeS Q9334c 

Do $8 NR A Q$1.25 
Gen. Precision Equip... .25c 
Gen. Tire & Rubber....E$1 


Goodyear Tire & Rub.. .E$1 


Grant (W. T.) Co....Q25c 
MP skvkecans esas E50c 
“— States Utilities. .Q30c 
o $4.40 pf....... Q$1.10 
Heres Chemical...... 10c 
BEE 485 tikes wewene E50c 
Howe Sound.......... $1.50 
Do 4%% pf...... Q56%c 
a Gee ius Ql5c 
Pi hd cb ene nadie E10c 
litertaies | ee ees 75c 
International Paper. ..Q75c 
ere $1.75 
Intertype Corp........ Y50c 
Jaeger Machine......... 50c 
Johns-Manville ........ 75c 
ME ic vaeeaebideesd Ha E$1 
Re Chi iadecas. Q40c 
DES: wicca drpeke cows E$1 
Kennecott Copper..... $2.25 
Kentucky Utilities...... 25c 
Kimberly-Clark ...... Q60c 
Kropp Forge........... 10c 
Lockheed Aircraft...... 50c 
DO sesh Otl seeded E$1 
Loews; Tmeiciciiic.. Q37'%c 
ee eee 30c 
Dh ait dense neat E65c 
— ji 40¢ 
sce Cea Ek wea E50c 
Maytag Sl si cuaroas Q35c 
isan een eek E70c 
Mead \ ae Ql5c 


Do 
Mergenthaler Linotype. .75c 
Mickelberry’s Food 

OS Re re 30c 
Midwest Piping & Sup...75c 
~— Honeywell Reg.. .50c 


A eee E50c 
Mohawk Rubber...... Q25c 
BP nc0ccceuh deans E25c 
Monarch Mach. Tool. .Q50c 
PO errr E$2 
Munsingwear, Inc....... $1 


Nat’l Malleable & Steel 
Cast. 


eeoeweee ee eeeeee 


National Radiator...... 15c 
National Steel.......... 75c 
RE array tata E25c 
National Transit....... 10c 
Newberry (J. J.)..... Q50c 
New York Air 
nS nae E50c 
Northern Pacific Ry...Q50c 
TN. cididtiaie Hiatus bik Q50c 


Pan Am. World Air.. .50c 
Parker Rust Proof. .Q62'%4c 


Pennsylv. Pwr. & Lt...40c 
Pfizer (Chas.)........ Q50c 
DO: .avccsceyecesees E75c 


Phillips-Jones 
Pitney-Bowes 


eee eee eene 


Do 
Pitts. & Lake Erie Ry...$3 
Pitts. Steel 


514% pf......5. Q$1.37% 
Portsmouth Steel. ..Q37%c 
Prentice-Hall ........ Q15c 


Pay- 
able 


2- 1 
2- 1 
12-11 
11-30 
12-20 

1- 3 
21-15 
12-15 
12-15 
12- 1 
12- 1 
12- 9 
12- 9 
12-11 
12-11 
12-18 
12-15 
12-20 
12-15 
12-11 
12- 8 
12- 8 
12- 1 
12- 1 
12-19 
12-15 

1- 2 

1- 2 
12-15 
12-15 
12-20 
12-22 
12-22 
12- 9 
12- 9 
12-15 
12-15 
12-22 
12-22 
12-20 


12-11 
12-15 
12- 9 
12- 9 
12-30 
12-30 
12- 1 
12-18 
12- 8 


12- 9 
12-20 
12-13 
12-13 
12-12 
12-11 


12-15 
12-20 
1-25 
12-12 
12- 1 
1- 2 
12- 7 
12- 7 
12- 1 
12- 1 
12-12 
12-12 
12-15 


12- 1 
12- 1 
12- 1 


Hldrs. 
of 
Record 


1- 8 

1- 8 
11-20 
11-20 
11-20 
12- 6 
11-22 
11-20 
11-20 
11-20 
11-20 
11-28 
11-28 
12- 1 
12- 1 
12- 1 
11-24 
12- 5 
12- 1 
11-25 
11-27 
11-27 
11-17 
11-17 
11-30 
11-24 
12- 9 
12-15 
12- 1 
12- 1 
12- 8 
12- 1 
12- 1 
11-24 
11-24 
12- 1 
12- 1 
12- 5 
12- 5 
12-15 


11-17 
12- 5 
11-20 
11-20 
12-11 
12-11 
11-20 
11-30 
11-24 


11-20 
12- 1 
11-30 
11-30 
11-20 
11-27 


12- 1 
12- 1 

1- 3 
11-24 
11-25 
11-28 
11-24 
11-24 
11-15 
11-20 
11-28 
11-28 
11-22 


11-17 
11-22 
11-20 





Hidrs. 
Pay- ot 
Company able Record 
Railway & Lt. Secur..Q30c 11-25 11-20 
SS aaeeeee 35c 12-9 11-20 
Reeves Bros.......... Q30c 12-26 12- 4 
Reliance Mie; ><: <<... Se 12-1 11-21 
ae eg’ Fulton ..37%c 12-20 12- 6 
Be = Ee ee eS El2%c 12-20 12- 6 
tens eS eet ee 20c 12-26 12-5 
SA anes ceeded enew in El0c 12-26 12-5 
Rotary Elec. Steel...... 50c 12-15 12-1 
TA beateamecdeKances E$1 12-15 12-1 
St. Joseph Lead......... $1 12-11 11-24 
Scott Paper $4 pf....... QO$1 2-1 = 1-18 
Shoe Corp. Am....... Q25ce 12-15 11-30 
I ree eee E25ce 12-15 11-30 
Semciaie: OR. 6.66 sous E50c 12-27 11-20 
Spear & Co. 
$5.50: tat-pé...... Q$1.37% 12-1 11-18 
Seerry” Cotiinic sc. Q50c 12-8 12-1 
Standard Oil (Ky.)...Q50c 12-9 11-30 
SO Sicaekenwawexadd E35c 12-9 11-30 
Stix, Baer & Fuller...Q25c 12-11 11-30 
Stokely- Van Camp....Q25c 1-1 12-19 
Sunshine Mining...... Q20c 12-22 11-22 
Texas Southeast. Gas.Q15c 12-15 12-1 
Thew Shovel......... Q25c 12-1 11-20 
Se, yeti teteekaes E50c 12-1 11-20 
Thomas Steel........ Q50c 12-14 11-24 
[ar eee en Sa ElSc 12-14 11-24 
Tio Reet kxss ceeds 15c 12-15 11-24 
DE: béscondbutduds ad E5c 12-15 11-24 
Timken Roller Bear...$1.75 12-5 11-20 
Underwood Corp...... $1.75 12-9 11-20 
United Aircraft ........ $1 12-15 12-1 
United-Carr Fastener.Q40c 12-11 11-30 
BE Saticvsscacnes E$1.05 12-11 11-30 
United Corp........... S$10c 12-18 11-27 
United Stockyards...... 10c 12-15 11-24 
Virginian Ry....... Q62%c 12-22 12-12 
Waukesha Motors....Q25c¢ 1-2 12-1 
Whirlpool Corp....... Q040c 12-9 11-30 
mie adhd ai Rio's E70c 12-9 11-30 
i Lt rere 25c 12-1 11-20 
Wilson Bros............ 50c 12-20 12-11 
Wrigley (Wm.) Jr....E50c 12-1 11-20 
De 4 Satin esneth oun 25c 1-2 12-20 
Bs kaweneede ns M25e 2-1 1-20 
Youngstown Steel Door.25c 12-15 12-1 
BP gel neat wadenes E25ce 12-15 12-1 
Accumulations 
Asso. Tel. & Tel. 
ro | ere Q$5.50 1-1 12-1 
oS > ae O$4.50 1-1 12-1 
Chic. & East. Ill. Ry. 
i? Hier eeaee 1 12-20 12-5 
Nat’l Sewer Pipe Ltd. 
/ Fle a, Fae *Q60c 12-15 11-20 
Piper Aircraft 
EE cnc aca cana 11%c 1-15 12-29 
Pitts. Steel 5% pf. A..$1.25 12-1 11-17 
Spear & Co. 
$5.50 2nd pf....... $6.87%4 12-1 11-18 
Stand. G. rp E. $7 pf..$1.75 1-25 12-29 
i) | a 1.50 1-25 12-29 
Twin et, $1.50 pf...37%4c 12-20 12-1 
Stock 
Baldwin Locomotive ...... 412-20 11-29 
Chicago Rivet Mach....5% 12-15 11-24 
Dow Chemical....... 24% 2-20 1-2 
Eastman Kodak....... 10% 1-20 12-22 
St. Joseph Lead....... 25% 12-11 11-24 
Thomas Steél......... 10% 12-14 11-24 


*In Canadian funds. fOne share Baldwin Secur. 
Corp. for each share of Baldwin Locomotive 
Works. E—Extra. Q— 
nually. Y—Year-end. 


Quarterly. S—Semi-an- 
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Alleghany Corporation 





The Pittsburgh & Lake Erie Railroad Company 





Incorporated: 1929, Maryland, to acquire interests in companies with 
which O. P. and M. J. Van Sweringen were identified. Office: 704-5 
Equitable Bldg., Wilmington, Del. Annual meeting: First Wednesday 
in May at Baltimore, Md. Number of stockholders: Not reported. 


Capitalization: 

ROE oo 5c cot ua een \.7 skiilexacnbeabine Res wees e *$21,978,000 
tPrior preferred stock $2.50 cum. conv. (no par)..........- 35,842 shs 
Preferred stock ‘‘A’’ $5.50 cum. ($100 par).............. 245,244 shs 


RUE ROCK TEE WOE) soon ccccks cs in ch osasanckeacensaceunee 4,567,797 shs 


*Bank loans. 7fCallable at $50; 
tCallable at $105. 





convertible into 10 shares of common. 


Business: A holding company whose investments gradually 
have been shifted in recent years from the original mostly 
railroad to the present more than half non-railroad hold- 
ings..Came under ICC regulation in 1945. 

Management: Is improving company’s financial status. 

Financial Position: Of $57.3 million assets December 31, 
1949, $51.3 million were investments at market value, (cost 
$90.4 million), including $22.2 million U. S. Gov’ts and large 
holdings in Pittston Company, Chesapeake & Ohio, Wheeling 
& Lake Erie, Southern Union Gas (preference common), 
Investors Diversified Services, Kansas City Southern and 
others. Net asset value of preferred stock, $97.67 per share. 

Dividend Record: Initial payment on prior preferred De- 
cember, 1950 (arrears $37.50 October, 1950); last payment on 
$5.50 preferred 1931 (arrears $107.25 November, 1950); none 
on common. 

Outlook: Portfolio readjustment program and simplifica- 
tion of capital structure must be carried further before 
prospects can be appraised more definitely. 

Comment: Preferreds are speculative; common has no 
equity value now. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
*Earned per share.... = 23 D$0.46 D$0.55 D$0.44 D$0.30 $0.30 =? “! 2 —— 05 
tEarned per share..... 13 0.61 D1.12 0.001 DO.50 D1.06 enon 


Pepehweceesaees "3% 3% o% 04 5% 4% 4% 
5/162 25% 2% 2% 2% 2% 


*Net investment income. +Including profits and losses from sales of securities. 
tNine months to September 30 vs. $0.02 earned in same 1949 period. D—Deficit. 


High 
Low 








Hazel-Atlas Glass Company 





Incorporated: 1901, West Virginia, as a consolidation of three estab- 


lished companies. Office: Wheeling, W. Va. Annual meeting: Last 
Tuesday in March. Number of stockholders (December 31, 1949): 7,600. 
Capitalization: 

RAE SINE I 55a 555 ook www DA Re SRN Oe LO EEE 
ROU UO I OED sn 5-5. Mosc Snes cae Se civic ob aes aaa duu es 2,172, Gis. a 


Business: The second largest glass container manufacturer. 
Also makes household and miscellaneous glassware, and 
metal and glass closures. Half of total sales is accounted 
for by the food industry; other large outlets include the 
cosmetics, pharmaceutical, chemical, and beverage industries. 

Management: Able and progressive. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1949, $17.8 million; ratio, 7.8-to-1; cash, $1.3 million; 
U. S. Gov’ts, $9.0 million. Book value of stock, $14.26 per 
share. 

Dividend Record: Payments 1908 to date. 

Outlook: Although competition from tin and, to a lesser 
extent, plastic containers constitutes a moderately adverse 
longer term factor, relatively satisfactory results should be 
possible in view of company’s strong position in the food 
container field and the expanding processed foods market. 

Comment: Shares have above-average appeal for income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share....7$1.60 7$1.39 $1.27 $2.68 $1.83 $1.41 $1.83 1$1.43 
Dividends paid .... 1.00 1.00 1.00 1.85 1.40 1.20 1.20 1.20 
EN: Laveneenacpenre 22% 225% 26% 37% 35% 26% 25 24% 
BM 5 dcp ensiesese ewe 18% 19% 21% 24% 25 20 19% 20% 





*Adjusted for 5-for-1 stock split in 1946. 
to September 30 vs. 


30 


jAs adjusted by company. tNine months 


$1.38 in same 1919 period 








Incorporated: 1878, Pennsylvania and Ohio as a consolidation of the 
Pittsburgh & Lake Erie R.R. Co. (organized in Pennsylvania 1875) and 
the Youngstown & Pittsburgh R.R. Co. Office: Terminal Bldg., Pitts- 


burgh 19, Pa. Annual meeting: Fourth Tuesday in January. Number of 
stockholders (December 31, 1949): 4,653. 

Capitalization: 

SN NN Ni hs caw Sael6 8 6's aS ow has ep ca eae est eee eee ele $10,059,755 
PECL SU COO. EN ono ok svar deb cease rede son ceyteceses 863,650 shs 





*433,984 shares (50.25%) owned by New York Central Railroad. 


Business: Operates 221 miles of lines connecting West Vir- 
ginia soft coal fields with Pittsburgh and Youngstown. Main 
line runs from Pittsburgh to Youngstown, Ohio. It provides 
the only entrance for N. Y. Central into the Pittsburgh re- 
gion. Traffic density is exceptionally high, principal items 
are soft coal, iron ore, coke, iron and steel products. 

Management: Affiliated with that of New York Central. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1949, $3.6 million; ratio, 0.7-to-1; cash and 
equivalent, $2.8 million. Book value of stock, $102.26 per 
share. 

Dividend Record: Payments every year 1886 to date. 

Outlook: Balanced traffic movement permits a high degree 
of operating efficiency and greater than average stability of 
earning power. A high rate of steel production is an im- 
portant beneficial influence. 

Comment: Absence of funded debt enables road to pursue 
liberal dividend policy. Stock is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1943, 1944 1945 1946 1947 1948 1949 1950 
Earned per share.. — po $5.20 $4.14 $4.24 $7.68 $9.64 $5.86 *$5.19 
Dividends paid ..... 5.00 4.00 3.50 6.00 8.00 4.00 5.00 
High (N. Y. Curb).. on 69 78% 78% 63 15% 69% 81% 
Low (N. Y. Curb)... ora 55% 64% 50% 49% 58% 535% 52 


*Nine months to September 30 vs. $4.64 in same 1949 period. 





Standard Cap & Seal Corporation 





Incorporated: 1919, Virginia, as a successor to an established company. 
Office: 405 Lexington Ave., New York 17, N .¥. Annual meeting: Fourth 
Tuesday in March at Richmond, Va. Number of stockholders. (December 


31, 1949): Preferred, 856; common, 1,406 

Capitalization: 

Ri SA, dss Ss oa han tae es eaia dks scao xssbse.cc aed eee $1, rh 183 
*Preference stock $1.60 cum. conv. ($10 par)................. 3,641 shs 
COM BED ET ES i oo bau eca su mce eee ee secePeceedcavase 298. 410 shs 


*Callable at $33 per share; convertible into common share-for-share. 


Business: Manufactures sanitary closures for milk bottles, 
chiefly waterproofed printed paper hoods for covering pour- 
ing lips of bottles. Sells and leases machines for making such 
closures. Other products include liner materials for closures 
and vacuum packaging machines. Owns vacuum packaging 
process, and patents on railroad car refrigeration system. 

Management: Long connected with business. 

Financial Position: Good. Working capital June 30, 1950, 
$1.7 million; ratio 3.2-to-1; cash, $771,642; Book value of 
preference stock, $35.91 per share. 

Dividend Record: Regular preference dividends since issu- 
ance in 1936; on common, 1920; 1923-40 and 1942; none since. 

Outlook: Wider consumer acceptance of new products— 
particularly materials enclosed in vacuum packages—is a 
favorable factor, but greater diversification must be achieved 
to offset rapidly diminishing demand for paper milk bottle 
caps. 

Comment: The preferred is semi-speculative; the common 
is distinctly speculative. 


EARNINGS, RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $0.54 $0.73 $0.77 $1.10 $0.12 $0.57 $0.22 *$0.57 
High (N. ¥. Curb).. 6% 18% 46% 4546 17% 13 10% rf 
Low (N. Y. Curb)... 2% 6 17 25% 9% 8 5 7 


*Nine months to September 30 vs. $0.15 in same 1949 period. 
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Dividend Changes 


Acme Steel: Extra of 25 cents and 
quarterly of 50 cents, both payable De- 
cember 12 to stock of record November 
20. This is first extra since 1947. 

American Potash & Chemical: Quar- 
terly of 50 cents and extra of 37%4 cents 
on the Class A and Class B, both pay- 
able December 15 to stock of record 
December 1. Previously company paid 
37% cents quarterly. This is first extra 
since January 1948, 

Atlantic, Gulf & West Indies: $1 pay- 
able December 15 to stockholders of 
record November 30. This is the first 
payment on the common stock since 
December 15, 1948 when a like amount 
was disbursed. 


Bareco Oil: 17%4 cents payable De- 
cember 5 to holders of record November 
20. Company paid 12% cents in July, 
making the total for this year 30 cents 
against 25 cents in 1949. 

Belden Mfg.: Extra of 50 cents and 
quarterly of 40 cents, both payable De- 
cember 1 to stockholders of record No- 
vember 17. Company paid 40 cents in 
September and 30 cents in June when 
the rate was raised from 20 cents. 

Chicago, Burlington & Quincy: Semi- 
annual of $4 on the common payable 
December 28 to stockholders of record 
— 18. This brings 1950 total to 
/ 


Chicago & North Western: $2.50 on 
on the 5 per cent preferred payable 
December 1 to stockholders of record 
November 20. The subject of further 
dividend action will be considered at the 
board’s regular December meeting. 


Coca-Cola: $1 quarterly plus year-end 
of $1 on the common, both payable De- 
— 15 to stock of record December 


Coca-Cola International: $14.80 pay- 
able December 15 to stock of record 
December 1. This brings 1950 total to 
$37.30, as $7.50 was paid in each of the 
first three quarters. 

Collins & Aikman: 25 cents payable 
December 1 to stock of record Novem- 
ber 21. This will be the first payment 
since June 1949, when a like amount was 
disbursed. 

Columbian Carbon: Special of 25 
cents and quarterly of 50 cents, both 
payable December 11 to stockholders of 
record November 24. 

Coty International: 20 cents payable 
December 1 to stock of record Novem- 
ber 21. Previous payment was 10 cents 
in December last year. 

Diamond Alkali: Quarterly of 50 
cents and year-end of 25 cents, both 
payable December 11 to holders of rec- 
ord November 24. 

Federal Mining & Smelting: $2 pay- 
able December 20 to holders of record 
November 29. Payments of $1 were 
made in the previous quarters. 

General Fireproofing: $1.25 payable 
December 13 to stock of record Novem- 
ber 21. Company paid 50 cents in Sep- 
tember, following a 2-for-1 split of the 
shares. 

General Tire & Rubber: Extra of $1 
payable November 30 to stock of record 
November 20. On the payable date 
shareholders also will receive the 25 
cents quarterly and 50 cents extra, 


NOVEMBER 22, 1950 


which were declared on October 16 with 
the record date November 20. 


Goodyear Tire & Rubber: Extra of $1 
payable December 20 to stockholders of 
record November 20. Company on Oc- 
tober 2 declared a quarterly dividend of 
$1 payable December 15 to stock of 
record November 15. The extra is the 
first since 1946. 


W. T. Grant: Year-end extra of 50 
cents payable December 15 to stock of 
record November 22, and quarterly of 
25 cents payable January 3 to stock of 
record December 6. 


Grumman Aircraft Engineering: 100 
per cent in stock to stockholders of 
record November 17. Distribution will 
be made on November 30. 


Heyden Chemical: Special of 50 cents 
and a dividend of 10 cents, both payable 
December 1 to stock of record Novem- 
ber 20. 

Kendall Co.: Extra of $1 and quarter- 
ly of 40 cents, both payable December 1 
to stock of record November 17. 


Kennecott Copper: $2.25 payable De- 
cember 19 to stock of record November 
30. Previous payments this year were 75 
cents in March, $1 in June and $1.50 
in September for a total of $5.50. 

Minneapolis-Honeywell: Quarterly of 
50 cents and extra of 50 cents, both pay- 
able December 9 to stockholders of rec- 
ord November 20. 


National City Bank (New York): Ex- 
tra of 20 cents payable December 15 to 
stock of record November 24. 


National Steel: Extra of 25 cents and 
quarterly of 75 cents, both payable De- 
cember 13 to stock of record November 
30. 


New York Central: $1 payable De- 
cember 27 to stock of record November 
24. Previous payment was 50 cents on 
January 15, 1949. 


Phillips-Jones: 80 cents payable De- 
cember 1 to holders of record November 
20. Company paid 20 cents in March, 
making a total of $1 for the year ending 
November 30. 

Pittsburgh & Lake Erie: $3 payable 
December 15 to stock of record Novem- 
ber 22. This brings 1950 total to $5, as 
$2 was paid in June. 


St. Joseph Lead: $1 payable Decem- 
ber 11 to stockholders of record No- 
vember 24. Company paid 75 cents in 
previous quarters. Also a stock dividend 
of one share of common for each four 
shares held payable December 11 to 
stock of record November 24. The cash 
dividend voted will be paid on presently 
outstanding stock. 


Shoe Corp. of America: 50 per cent 
in stock on the Class A common. The 
record date will be ten days after the 
date the additional Class A common 
shares are accepted and listed on the 
New York Curb, or the day on which 
the registration of shares becomes ef- 
fective under the Securities Exchange 
Act of 1934, whichever date is later. 
The dividend is payable 15 days after 
the record date. Also an extra of 25 
cents and the quarterly of 25 cents on 
the Class A, both payable December 15 
to stock of record November 30. The 
extra declared is the first since 1947. 


Sinclair Oil: Extra of 50 cents pay- 
able December 27 to steck of record 
November 20. 


Standard Oil of Kentucky: Extra of 
35 cents and quarterly of 50 cents, both 
payable December 9 to stock of record 
November 30. Company paid an extra 
of 30 cents in September and 25 cents in 
June. 

Timken Roller Bearing: $1.75 payable 
December 5 to stockholders of record 
November 20. This brings 1950 total 
to $3.50, as 75 cents was paid in Sep- 
tember and 50 cents in each of the first 
two quarters. 


Transue & Williams: $1.75 payable 
December 8 to stock of record Novem- 
ber 20. Company paid 25 cents each in 
three previous quarters. 


Underwood Corp.: $1.75 payable De- 
cember 9 to stock of record November 
20. This brings 1950 total to $4, as 75 
cents was paid in each of the three 
preceding quarters. 


United Corp.: Semi-annual of 10 cents 
payable December 18 to stock of record 
November 27. 


U. S. Rubber: Extra of $1.75 plus 
quarterly of 75 cents, both payable De- 
cember 9 to stock of record November 
20. This brings total payments for 1950 
to $5 compared with $3 in 1949. 

Wm. Wrigley: Special of 50 cents 
payable December 1 to stockholders of 
record November 20. Also four regular 
monthly dividends of 25 cents each pay- 
able January 2 to stock of record De- 
cember 20, February 1 to stock of rec- 
ord January 20, March 1 to stock of 
record February 20 and April 2 to stock 
of record March 20. 


Youngstown Steel Door: Extra of 25 
cents and quarterly of 25 cents, both 
payable December 15 to holders of rec- 
ord December 1. This is the first extra 
declared since November 1948. 


Dividend Meetings 


“he following dividend meetings 

are scheduled for dates indicated. 

Meetings are frequently moved up a 
day or more, or may be postponed. 


November 24: Abbott Laboratories; 
Acme Electric; Bastian-Blessing; Bridge- 
port Gas Light; Bulova Watch; Carnation 
Co.; Ohio Brass; Pabco Products; Reed 
Roller Bit; Westmoreland, Inc. 


November 25: Vulcan Mold & Iron. 


November 27: American Locomotive; 
Armstrong Rubber: Climax Molybdenum ; 
Clorox Chemical; Creameries of America ; 
Draper Corp.; Electric Controller & Mfg. ; 
Ex-Cell-O Corp.; Federal Bake Shops; 
General Railway Signal; W. F. Hall 
Printing, Marshall Field & Co.; Shell Oil; 
Todd Shipyards. 


November 28: Allianceware, Inc.; Al- 
lied Chemical & Dye; Arnold Constable; 
Barber Oil; Bendix Aviation; Borden Co.; 
Bullard Co.; Capital Transit ; Compo Shoe 
Machinery; Crane Co.; DWG Cigar; 
Delta Electric; Detroit Harvester; Dia- 
mond T Motor Car; Duke Power; Hol- 
land Furnace; International Business Ma- 
chines; Kansas City Power & Light; Lud- 
wig Baumann & Co.; Martin-Parry; 
Mueller Brass; National Gypsum; Na- 
tional Lead; Puget Sound Pulp & Timber; 
Robertshaw-Fulton Controls; Seeman 
Bros.; Textron; Inc.; Union Bag & Paper ; 
Wesson Oil & Snowdrift; Woodley Petro- 
leum. 
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recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is part 54 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 











1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
Ward Baking ................ Sk cduns 2% 1% 1% 1 2% 2% 16% 18% 19% 16% 17% 
ahs taebers 1% % “% % . % 1% 8% 11% 10% 10% 12 
Earnings ..... D$4.50 D$5.00 D$4.61 D$2.43 ° D$1.66 D$2.31 $1.07 $4.58 $3.03 $4.63 $3.85 
Dividends .... None None None None None None 0.15 1.25 1.35 1.85 2.00 

Warner Brothers Pictures...High ......... 6% 4% 6% 8% 7% 15 35% 56 ‘adhere a cate 
: BOND Sexeckoaza 3u 2 2% 4% 5% 11% 13 31 ced ah pans 

(After 2-for-1 spkt a eee Soe er. wile ges a aad 23% 18% 14 16% 
August, 1946) ........... | eee - eS Satie can pia rhe a 16% 12 9% _. 9% 
Earnings ..... i$0.18  i$0.31 i$0.68  i$1.10 i$1.06 i$0.94 i$1.34 i$2.62 i$3.03 = i$1.62 ~— $1.43 

Dividends None None None None None None None 0.75 1.50 1.25 1.00 
Warren Foundry & Pipe....High ........ ; 35% 34% 38 39% 32% 36% 50 50 36% 32 30% 
MD feos a 19% 2 25 24% 22 225% 29% 22 2i 22 18% 

Earnings ..... $2.93 $3.87 $3.92 $3.20 $0.45 D$1.15 D$1.54 $0.42 $4.59 $5.28 $3.31 

Dividends .... 2.50 3.00 3.00 t10.14 0.50 None None None None None None 

Warren Petroleum .......... | Eee Listed N. Y. Stock Exchange 21% 39 52% sees sees 
oe April, 1945 14% 18% 31 eee ses 

(After 2-for-1 split Earnings ..... Fatale atherd pees ease ae wee 34% 22% 
January, 1948) ........... Dividends sds hadi ee whine ate ata oF. ae Bes Sa 19% 14 
eee g$0.24 g$0.60 g$0.48 2$0.67 g$0.53 $0.64 g$1.09 2$0.94 $4.11 2$5.02 g$4.10 

naar: ae seal de inet ate hee Raa ari 0.10 0.40 0.40 0.80 0.80 

Washington Gas Light....... Wee cases 30% 2834 23% 19 23% 25 32 35% 27 27% 25% 
ee 27% 20 14 13% 15% 22% 24% 25% 19% 20% 23% 
Earnings ..... $2.52 $2.52 $2.24 $2.02 $2.21 $2.08 $2.10 $1.41 $1.88 $1.69 $1.68 
Dividends 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 

Waukesha Motor ............ eee 24% 20% 17% 14 20% 2u 33% 34% 23% 20% 14% 
SC heres 14% 13% 10% 12 12% 15%4 20 20 17% 12% 11% 

Earnings ..... h$1.28 h$i.81 h$2.66 h$2.15 $1.56 h$2.23  h$1.52 $1.53 h$4.54 h$3.94 h$1.70 

Dividends .... 1.00 1.15 1.25 1.00 1.00 1.00 1.00 1.00 1.25 1.25 1.00 

Wayne Knitting Mills....... PRs ccnceess 16% 15% 15 13% 15 25% 52 +70 26% 22 24% 
cakdasate : 8% 12% 12 4 11% 15 18 20% 20 16% 16% 
Earnings ..... $2.45 $1.97 $2.84 $2.51 $1.87 $2.14 $2.69, $3.58 $3.79 $4.01 $3.46 
Dividends .... 1.25 1.25 2.00 1.75 1.50 1.00 1.00 2.50 1.50 1.80 1.65 
Wayne Pump ................ ROME! ccagzcase 32% 24 20% 18 26 31% 47% 47% 41 30% 17% 
ee 20 14 10% 11% 17% 30% 31 30 13 11% 

Earnings ..... m$3.23 m$3.18 m$3.46 m$2.82 m$2.80 m$2. Ps m$0.93 m$4.39 m$5.06 mD$1.13 m$0.41 
Dividends .... 1.50 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 1.50 0.25 

Webster Tobacco ............ SU nc cckecen 3% 4% 4, 3 8% 10% 16% 16% 12% 6% 6% 
ME sacscnanns 1% 2% 1% 1% 2% 6% 9 9% 5% 3% 3% 

Earnings ..... D$0.06 $0.30 $0.38 $0.49 $1.40 $1.30 $0.87 $2.02 $0.56 $0.10 $0.69 
Dividends .... None None None None None None None None q None None 

Wesson Oil & Snowdrift..... ee 28% 29% 25% 20% 26% 25% 38% 43% 52% 65 sees 
iv ee 16 15% 16% 15 17% 22% 24 31% 37% 39 sees 

(After 2-for-1 split _ eerereree Koes Rupts seas was aac’ ees eds 34% 27% 
July, P btcsevdcvans en er a6 aia BEARS Reich ants aoe ae wad <a ait 26 19% 
Earnings ..... iD$1.45  i$0.38  i$2.23 i$0.94  i$1.67 i$1.14  i$1.42  i$3.94 i$11.57  i$16.37 i$3.02 
Dividends .... 0.44 0.25 1.12% 0.50 0.75 0.75 0.75 1.00 2.75 3.97% 1.40 

Western Air Lines........... eo eee 5 9% 5% 6% 11% 17% 40% 35 10% 10% 8% 
ER ee 2% 7% 2% 2 5% 7% 17% 7% 5% 5 
Earnings ..... $0.18 $0.34 $0.01 $1.69 $0.22 $0.33 $0.51 D$1.80 psi. 3 $0.26 $0.82 
Dividends .... None None None None None None None None None None None 

Western Auto Supply........High ..,...... 36% 40% 29% 18% 31% 37% 61 90% 75% 46%, 41% 
Te caineckes ee 20 21 15% 12% 26% 32% 57 38% 34% 32% 
Earnings vende $4.22 $3.88 $4.26 $3.16 $2. 58 $1.73 $3.62 $10.04 $5.60 $7.65 $5.00 
Dividends .... 1.80 2.00 2.00 1.50 1.00 1.00 1.25 5.00 3.00 3.00 3.00 

Western Maryland Railway. —_— cevae 6% 5 4% 3% 6% 6% 14% 13% 9% 16% 16% 
aS ceeerea 2% 2% 1% 2 2% 3% 4% 5% 4 7% 8% 
Remtiin seeee $0.14 $1.15 $2.00 $5.02 $5.67 $4.94 $5.17 $1.02 $7.40 $8.66 $4.80 
Dividends .... None None None None None None None None None None None 
Western Pacific R.R......... ee Reorganized September, 1944 31% 57% 56% 42% 36% 30 
Low Leeeeeees 3 Listed N. Y. Stock Exchange 29% 30% 27 26% 25% 20 

Earnings sees December, 1944 $26.69 $13.77 $4.80 $3.70 $4.01 $3.41 $4.07 

Dividends a Pre eons Sine aves one 9.00 2.25 3.00 3.00 3.00 3.00 

Western Union .............-High ......... 37 28% 31% 30 49 weal salee Si wks ne pane 
(Old Stock) ........ pineal anibkGn nt 16% 14% 18% 23% 26 pee case apres pees Pome 
| BSR =— RS aaa waters bxae cane 49% 53% 56 53% 26% 26 24 
= haere ioe Ce ieee. ee ccaee tt 43 18% 17 15 13 
Earnings ..... $1.32 $3.46 $7.05 $8.95 $6.92 D$0. 29 $3.61 D$8.94 $7.43 D$0.14 D$2.73 
Dividends None 1.00 2.00 2.00 0.50 2.00 2.00 None None 1.00 None 
West Indies Sugar coccccc RAG cccccccce anes éone Pe 10% wir) 27 37 45 344 26% 23% 
LOW sescene oe kaa sais saris 7% 8 18% 23 29 21% 19% 16% 
Earnings ..... j$1.31  j$1.65  j$0.06 j$4.12  j$2.61 j$4.33 j$4.06  j$6.18 j$10.78  j$8.20 j$3.59 
Dividends .... None None None 0.50 1.00 47 2.50 3.0 4, 3.00 2.00 

Westinghouse Air Brake....High ......... 37% 28% 24% 19% 24% 31% 38% 41% 38% 39% 344% 
ekiviwoes 18% 15% 15 13% 15% 21 27% 26% 27% 29% 21% 
Earnings ..... $0.87 $1.76 $1.91 $1.33 $1.42 $1.68 $1.30 $3.06 $4.22 $5.00 $3.14 
Dividends 0.62% 1.75 1.75 1.25 1.25 1.25 1.25 1.75 3.00 3.00 2.00 

Westinghouse Electric.......High ........ ‘ R- me 7” a - a8 ie ae ie wane aves 
Pe ae reere eee 2 4, eee eee eeee eeee 
(After 4-for-1 split eee Pes me yee sane eons a 7% 39% 31 33% 33 
RTM, TOT) cscescicecccs sR ssccsccies ee cer saat aaa ees or 31% 21% 22% 23% 20% 
Earnings ..... $1.29 $1.77 $1.80 $1.35 $1.67 $1.94 $2.03 $0.65 $3.59 $3.88 $4.95 
Dividends .... 0.87 1.19 1.25 1.00 1.00 1.00 1.00 1.00 1.25 1.25 1.40 

West Kentucky Coal.........High ......... Listed Be Y. Stock =e 22% 
EMH sitecsesss September, 1949 16% 
Earnings ..... D$0.02 $0.05 $0.09 $0.73 $1. 39 $1.66 $1.84 $1.11 $2.60 $4.26 $4.11 

Dividends .... None None None None None None one 1.10 2.00 3.50 2.75 





g—12 months to June 30. h—12 months to July 31. 


New Nene, ¥. q — 


i—12 months to August 31. 
q--Paid stock. t—Includes special distribution. D—Deficit. 





j—12 months to September 30. m—12 months to November 30. 
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Allison “501” Turbo-Prop engines fit in nacelles of present commercial transports. 


A new kind of Ar Lravel is tn the making 


New military engine — 
soon to undergo first tests 
in civilian transport—promises 
smoother, faster, quieter, 
more pleasant air travel 


ITHIN a short time the first Ameri- 
aes commercial airliner powered 
by turbine engines will be delivered to 
the Allison Division of General Motors. 


The power plants in this Convair are 
the new Allison Model “501” Turbo- 
Props—commercial version of the Navy 
T38 engine. They are geared to new- 
type propellers especially designed and 
built for high-engine-power character- 
istics by the Aeroproducts Division of 
General Motors. 


The “501” is lighter, smaller, smoother 
and quieter than any other propeller- 
type engine of equal horsepower. It 
develops 2,750 horsepower and weighs 
only 1,250 pounds! 


As soon as this experimental Turbo- 


Prop transport is received, General 
Motors-Allison engineers will start put- 
ting it through a comprehensive series 
of flight tests. 


In cooperation with the airlines it will 
be flown under all types of operating 
conditions—in all kinds of weather. It 
will be given the works, checked and 
rechecked many times over, until all 
its performance characteristics are defi- 
nitely evaluated. 


Such an all-out test program may take 
a year or more. But it will be well worth 
it, in view of the fact that present mili- 
tary experience indicates that Turbo- 
Prop power should bring the following 
benefits to commercial aviation: 


Ability to use low-cost, low-octane 
fuels, without increased consumption. 


Faster speed —up to maximum limit 
permitted by airframe design. 


Very low engine weight—less than half 
—increasing range or pay load. 


Much improved take-off and climb— 


ENERAL Motors 


“MORE AND BETTER THINGS FOR MORE PEOPLE” 


permitting use of shorter runways, with 
greater safety and better schedules. 


Smoother, quieter operation—for more 
comfortable travel; also lower mainte- 
nance and overhaul costs. 


Usable in present aircraft — no costly 
modifications in changing over to tur- 
bine power. 

The development of the Allison Turbo- 
Prop engine, America’s first axial flow 
2 agen turbine engine, together 
with Aeroproducts Propellers, is 
another example of General Motors 
progress. 

prop reduction 


gear box 


compressor turbine wheels 


combustion 
area 


exhaust 


How the Turbo-Prop Engine Operates 


Compressor feeds air under ‘pressure into 
combustion chamber, where it is mixed 
with fuel and ignited. Thrust of this hot 
gas drives turbine which is geared to a 
drive shaft that operates both compressor 
and special type Aeroprop Propeller. 
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